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10. Multi Year Tariff Principles  & Common 

issues pertaining to wires & supply business  

10.1 MYT Frame  work and approach  

A Multi Year Tariff (MYT) framework is defined as a framework for 

regulating the licensees over a period of time wherein the principles of 

regulating the returns/profits of licensees  and the trajectory of individual cost 

and revenue  elements of the Utility are determined in advance.  

In exercise of powers conferred on it by Section 61 read with Section 181 

of the Electricity Act 2003 (No. 36 of 2003), the Karnataka Electricity Regulatory 

Commission has issued the Regulations called ôThe Karnataka Electricity 

Regulatory Commission (Terms and Conditions for Determination of Tariff for 

Distribution and Retail Sale of Electricity) Regulations, 2006õ. As per KERC order 

No. D/01/06 dated 31 st May 2006, MYT framework has been introduced both 

for transmission and distribution effective from FY -08. This has been done with a 

view to comply  with the provisions of Section 61 of the Electricity Act 2003.  

As per the said order,  every Distribution Licensee shall file an application 

for approval of A RR and ERC under the MYT framework for the Control Period 

commencing from financial year 2007 -08. MYT application for the first control 

period commencing from FY 08 was filed on 07.06.2007 .MYT application for the 

second control period commencing from fina ncial year 2010 -11 was filed by  

CESC, Mysore before Honõble Commission on 13.08.2010. MYT application for 

the 3 rd control period commencing from 2013 -14 was filed by CESC Mysore on 

10-12-2012. MYT application for the 4th control period commencing from 2016 -

17 was filed by CESC Mysore on 15 -12-2015 

As per the letter no KERC/B/2/18/720 dated 06.08.2018, a period of 3 

years is notified as control period for 5 th  control period commencing from FY -

20. CESC Mysore is required to submit its perspective plan for a period of 5 

years(including the control period)along with ERC.  MYT application for the 5 th 

control period of 3 years commencing from FY 20 is being filed be fore the 

Honõble Commission now.  

10.2    Distinc t business carried on by the company  

As per the license, CESC is carrying on two distinct businesses that have 

different characteristics, risk and reward profile. The revenue, expenses and 
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returns from a òwiresó business would be stable and would have little volatility 

as compared to that of the òretail supply businessó. A point to consider is the 

long term capital requirement vis -à-vis the short term working capital 

requirement. In a òwiresó business, capex would form a substantial part 

whereas short term working capital would be very high in the òretail supply 

businessó. òRetail Supplyó  can return a high loss, if the energy lost in the system 

is uncontrolled whereas the ôwiresõ is more stable, as the network generally, 

under normal operating conditions, rarely fails.  

Generally òwiresó is considered a natural monopoly ð it would indeed be 

very costly and unnecessary to duplicate the wires that carry the energy across 

geography and also may be physically impossible , whereas the òretail supplyó 

portion of the business can support multiple players. In the case of allowing 

multiple suppliers, the òcostó of accessing the òwiresó becomes important. 

Further, the competition in òRetail Supply businessó is what is being 

pushed through the Electricity Act 2003, through the operation of òopen 

access òpolicy.  Given this, Accounting Standard 17 and the Regulatory action, 

it could be reasonably concluded that the two business needs to be separated 

across revenues, costs, assets and liabilities.  

Currently thereõs no comprehensive Regulatory Accounting Guideline 

on this account from KERC. However, one can use reasonable interpretation of 

the Accounting Standard AS 17 and the general practice of òrelevant Costingó 

approach to segreg ate the two businesses. This can be considered as a long 

term solution. However, as a short tem solution for the MYT filing for fourth 

control period the assets and costs need to be segregated as relating to wires 

and supply business as it is one of key el ements of MYT filing.   

10.3 Segregation of distribution  and retail supply business: 

The factors considered for the Calculation of Aggregate Revenue 

requirement for Distribution business (wire Business) and Retail supply business 

are as follows:  

The functions pertaining to Distribution business  as considered by CESC 

include:  

1. Management and maintenance of distribution network including 

substations, lines, transformers and other network equipment.  
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2. Capital expenditure on distribution network for netw ork expansion as well 

as loss reduction.  

3. Providing new connections to the distribution network  

4. Financing, accounting and management functions pertaining to the 

distribution business.  

The functions pertaining  to the Retail Supply business include:  

1. Procureme nt of power from generators.  

2. Sale of power to consumers.  

3. Contracting for transmission and Load Dispatch Centers services.  

4. Meter reading and billing . 

The details of segregation of ARR into wires business and supply business a re 

as below:  

Particulars  Wires Business Supply Business 

Power Purchase  0% 100% 

Transmission 0% 100% 

SLDC/SRLDC 0% 100% 

Employee  49% 51% 

A&G  52% 48% 

R&M 91% 9% 

Depreciation & AAD  90% 10% 

Interest and finance charge on loans  77% 23% 

Other debits  24% 76% 

Net prior period charges  32% 68% 

RoE 75% 25% 

The entire expenditure pertaining to repairs & maintenance, 

administrative & general expense and interest & Finance charges had been 

allocated to distribution business. Till such time the long term methodology is 

evolved to segregate the entire accounts into wires and retail supply business, 

the ARR of the Distribution Licensee have been apportioned between the 

Distribution Business and Retail Supply Business in the following understandings.  

10.4 Wires and Supply  business:  

Distribution func tion (Wires)  involves transporting of electricity from 

transmission systems to customers. Tr aditionally   described as customer  end part 

of wires business with more radial operations rather than network. This involves 
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in setting up of network consisting of the poles, wires, transformers etc. to reach 

the electricity physically to the consumer. The main activities are:  

1. Setting up of physical network ð poles, wires, transformers etc. up to the 

consumer premises.  

2. Resolving the ôright-of -wayõ problems if any  

3. Network expansion for new connections / extension or rearranging of 

distribution lines.  

4. Maintenance of distribution network to ensure reliability, safety and 

continuity of power supply . 

Retail supply business is also called as merchant function (not physical  

function). Retailing, sale of electricity to the final consumers  and till recently 

thought of as part of distribution business. The main activities are:  

1. Procurement of electricity from different  sources/ Generators.  

2. Pricing of electricity.  

3. Selling of electricity including the following commercial functions  

¶ Different category of consumer connection to the network ð on 

payment of necessary charges.  

¶ Metering of consumers connection to account the energy sold to the 

consumers.  

¶ Billing of elect ricity supplied to consumers as per tariff order.  

¶ Collection of energy charges as per bills furnished to the consumers.   

¶ Disconnection / reconnection of default consumer installations.  

¶ Conducting energy audit.  

10.5 Contents of MYT filing  

As per the MYT Order of KERC following  are the contents of MYT Filing.  

ARR for Distribution  Business: The ARR for Distribution Business under the 

MYT framework contains the following:  

1. The Operation and Maintenance (O&M) costs which include 

employee -related costs, repairs & mai ntenance costs and 

administrative & general costs, estimated for the Base Year and the 

actuals for the previous two years prior to the Base Year in complete 

detail, together with the forecast for each year of the Control Period 

based on the norms proposed by CESC Mysore including indexation 

and other appropriate mechanisms.  
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2. Detailed scheme/project -wise Capital Investment Plan with a 

capitalisation schedule covering each year of the Control Period.  

3. A proposal for appropriate capital structure to meet the cap ital 

investment plan with details of cost of financing including interest cost 

on debt and return on equity.  

4. Range of Distribution losses (upper and lower) for each year of the 

Control Period for the purpose of incentive / penalties. CESC Mysore 

has filed a trajectory of the loss levels in respect of technical and 

commercial losses for each of the years of the control period, backed 

up by proper studies to justify the loss levels indicated.  

5. Details of depreciation and capitalization schedule for each year o f 

the Control Period.  

6. Description of external parameters proposed for indexation.  

7. Details of taxes on income.  

8. Any other relevant expenditure.  

9. Proposals for sharing of gains and losses.  

10. Proposals for efficiency parameter targets.  

11. Expected revenue from charges at the existing tariff including non -tariff 

income  and  

12. Any other matters considered appropriate.  

ARR for Retail supply Business : The ARR for Retail Supply Business 

contains;  

1. Power purchase costs for each year of the Control Period.  

2. All other items mentioned for the distribution business to the extent 

applicable and in accordance with the cost allocation statement.  

3. Expected revenue from charges at the existing tariff including non - tariff 

income, tariff from wheeling/open access tran sactions of electricity, income 

from Other Business, Receipts on account of cross -subsidy surcharge and 

additional surcharge if any.  

4. Capital Investment Plan: CESC Mysore has  filed a Capital Investment plan 

for the Honõble Commissionõs approval along with the MYT filing for the 

Control Period.  

5. Perspective Plan: CESC Mysore has  filed load forecast for the 5th control 

period ie., from FY -20 to FY 22 and the perspective plan rolling study for the 

period      FY-20 to FY 24 before the Honõble Commission vide lr. No. 

CESC/GM(Coml)/DGM(RA -1)/AGM(RA -4)/1/18 -19/11402dt:18 -09-2018. This 

contains the following:  

Á Sales Forecast  
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Á Power Procurement Plan and  

Á Capital investment Plan prepared in accordance with the practice 

directions issued in respect of capital investmen t programme and also 

consistent with the Guidelines on Load Forecast.  

Therefore as part of this document, we have included the Sales forecast 

at Chapter 11, Capex Plan at Chapter 12 and Power procurement Plan at 

Chapter 14. 

10.6 Capital structure proposal  to mee t the investment plan  

KERC MYT Regulations stipulate that for financing of future capital cost 

of projects, a Debt: Equity ratio of 70:30 should be adopted.  As per the 

decision taken in the meeting held with Government in September 09, CESC 

has considered 80% of the investment  plan requirement as coming from the 

borrowings and the rest from internal resources.  

Generally  internal resources are from:  

1. Profit from operations after tax (which is available as dividend for 

shareholders)  

2. Depreciation in excess of loan repayment  

3. Consum er contribution/Grants  

In case of CESC, Mysore, due to certain legacy issues, it was constantly 

making losses from operations upto FY -15. From 2015-16 onwards by creating 

regulatory asset(difference of actual and approved power purchase cost) 

CESC shoeing  marginal profit in the books of accounts. However, in the past 

tariff orders/ ARRs return on equity was not being considered as the net worth 

was negative.  

In the light of generating internal resources, Commission can consider 

allowing a return on share c apital (as opposed to equity), which increases the 

availability of funds to meet  the required contribution to capex. This is required 

as financial institutions do not extend 100% debt financing of any project. 

Further, the debt service coverage ratio needs  to be of certain magnitude 

(~1.33 to 1.5)   
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Current debt service coverage of CESC, Mysore  

DEBT SERVICE COVERAGE RATIO 
RS. IN CRS. 

FY 20 FY21 FY22 

EBIDTA 65.21 (32.85) (163.08) 

Debt service  397.51 419.36 492.59 

DSCR 0.16 (0.08) (0.33) 

In the light of above table, it is clear that CESC, Mysore would be hard 

pressed to raise 100% financing of capex from  financial institutions. Thus, 

Commission should consider the alternate of allowing return on share capital.  

The following table shows that with the ad ditional flows of return on 

share capital, the in ternal generation can meet the additional capex.  

Rs. In crs. 

 
 

FY20 

 

FY21 

 

FY22 

Internal Resources Calculation     

GOI Grants     

IPDS 18.00 12.00 0.00 

DSM Activities  6.00 9.00 9.00 

HRMS (IT Iniatives ) 2.62 3.75 10.00 

DDUGJY  45.00 42.00  

RGGVY (Restructed)+DDG  0.00 0.00 0.00 

Gangakalyana  28.00 31.00 35.00 

Other Projects including service 

connections  
71.94 97.50 90.00 

Total Grants from GOI  

 
171.56 195.25 144 

Capital expenditure covered by infusion  

of equity by GOK  
   

Gangakalyana  30.00 30.00 50.00 

For capex  42.00 51.00 44.50 

Model Villages & Subdivision  44.00 20.00  

TSP (100% ) 2.50 2.50 2.75 

SCP (100% ) 8.00 9.00 9.50 

Total equity infused  126.5 112.5 106.75 

From 2015-16 onwards by creating regulatory asset(difference of actual 

and approved power purchase cost) CESC sho wing marginal profit in the 

books of accounts but owing to large negative net worth the co mpany will not 

earn RoE for FY18. Considering the same, in view of the negative net wo rth, 

CESC has not claimed ROE for any purpose.  
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10.7 Description of external  parameters proposed for indexation  

As per the principles laid down  by KERC, O&M cost consists of the 

following expenses.  

1. R&M expenses  

2. Employee costs  

3. A&G expenses . 

In the MYT Regulations, KERC has indicated that the O&M expenses for 

the Base Year, if required, will be used for projecting the expenses for each 

year of the control period, besides the Licensee shall also propose appropriate 

Inflation Factor Norms for operation and  maintenance expenses for the first 

control period.  

Following table shows the methodology adopted by the commission in 

its Tariff Order FY 17 for computation of normative O&M expenses for FY 18  

Computation of Normative O&M expenses for FY18     

  

PARTICULARS FY18 FY19 FY20 FY21 FY22 

No. of Installations  3059822 3227952 3356626 3491702 3633521 

Weighted infaltion index    7.50% 7.50% 7.50% 7.50% 

Consumer Growth index 

(CGI) Based on 3 years 

CAGR 

0.00% 4.24% 4.22% 4.50% 4.02% 

Normative O&M expenses 

for 5th control period (FY -20 

to 22) excluding P& G 

Contiubtions  

 550.07  550.07 603.63 662.33 728.59 

O&M index =O&M (t -

1)*(1+WII+CGI -x)  
 550.07  603.63 662.33 728.59 798.01 

 

Efficiency factor, X = 2% for CESC  

Weighted inflation index of CPI and WPI  

Consumer growth index, which is linked to increase (CAGR) in no. of 

consumers and Efficiency factor   

As per the Regulations of the Commission, the O&M cost is a 

controllable expense and the Licensee is required to work on moving towards 

efficient cost. He nce the Commission has set an efficiency factor . 
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Based on all the three factors, the Commission considered the growth in 

O&M expenses for the control period by applying the formula .     

It is pertinent to mention here that weighted inflation index of CPI a nd 

WPI of 5.17% considered by the Commission is the index adopted by CERC in its 

Notification dated 1 -2-2012 òComposite Series: Average Index for escalable 

transmission chargesó. We have analyzed the methodology followed CERC for 

computation of this rate a nd would like to submit our justification for allowance 

of higher inflation indices.  

CERC Methodoly:  

Annual escalation rate computation  

YEAR 

NO. (T) 
YEAR WPI CPI 

    COMPOS

ITE 

SERIES 

YT/Y1=R

T 
LN RT 

YEAR -1     

(T-1) 

PRODUCT 

    [(t-1) x 

1 2004 99 108 20% 80% 106.19         

2 2005 103 112 20% 80% 110.42 1.04 0.04 1 0.04 

3 2006 110 117 20% 80% 115.64 1.11 0.10 2 0.20 

4 2007 115 125 20% 80% 122.99 1.18 0.16 3 0.48 

5 2008 125 133 20% 80% 131.18 1.27 0.24 4 0.97 

6 2009 128 145 20% 80% 141.44 1.39 0.33 5 1.66 

7 2010 140 163 20% 80% 158.22 1.55 0.44 6 2.65 

8 2011 153 180 20% 80% 174.47 1.69 0.53 7 3.69 

9 2012 165 195 20% 80% 188.85 1.85 0.61 8 4.90 

10 2013 175 215 20% 80% 207.20 2.03 0.71 9 6.39 

11 2014 182 236 20% 80% 225.20 2.15 0.77 10 7.68 

12 2015 177 251 20% 80% 236.08 2.25 0.81 11 8.93 

13 2016 181 265 20% 80% 248.11 2.35 0.86 12 10.27 

14 2017 180 276 20% 80% 256.80 2.40 0.88 13 11.40 

A = Sum of "product" column               59.27 

B= 6 times (6 x A)                  355.61 

C= (n-1) x n x (2n-

1);  

n = No. of Years of 

data  
14           4914.00 

D = B/C                   0.07 

g (Exponential Factor) = Exponential (D) -1              0.0750 

e = Annual Escalation Rate (%) = g x 100              7.504883 

 

As could be seen above  for computation of inflation of indices: - 

¶ 14 years past data has been considered  

¶ Composite series data of calendar years are (not financial years) 

considered.  

¶ WPI and CPI component are considered at 45% and 55% 

respectively  

¶ The WPI and CPI indices are updated regularly in the following web 

sites.  
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¶ Ministry of Commerce and industry: http://eaindustry.nic.in/  

¶ Labour bureau, GoI: http://www.labourbureau.gov.in/indtab.html  

Further we have also analyzed the MYT Regulations of some of the State 

Regulatory Commissions in the Country and compared the same with the 

methodology followed by CERC for indexation and have found that they are  in 

variance. While DERC considers only preceding 5 years inflation numbers, 

UPERC considers five years average O&M escalation at base year inflation 

numbers.   

 

We have examined the impact of various methodologies to understand their significance on 

the allowability of O&M costs and the same is as under:- 

WPI - all commodi ties 

YEA

R 
JAN FEB MAR  APR MAY  JUN JUL AUG SEP OCT NOV DEC 

AVG.

INDE

X 

JAN 

TO 

DEC 

AVG.I

NDEX  

APRL

.TO 

MAR.  

201

7 
185 186 186 177 176 176 178 179 179 180 182 181 180 183 

201

6 
175 174 175 178 180 183 184 183 183 184 184 183 181 177 

2015 177 176 176 176 178 179 178 177 177 177 178 177 177 181 

2014 179 180 180 181 182 183 185 186 185 184 181 179 182 178 

2013 170 171 170 171 171 173 176 179 181 181 182 180 175 168 

2012 159 159 161 164 164 165 166 167 169 169 169 169 165 156 

2011 148 148 150 152 152 153 154 155 156 157 157 157 153 143 

2010 135 135 136 139 139 140 141 141 142 143 144 146 140 131 

2009 124 123 124 125 126 127 128 130 130 131 133 133 128 126 

2008 118 119 122 124 124 127 129 129 129 129 127 125 125 117 

2007 112 113 113 115 115 115 116 116 116 116 117 117 115 111 

2006 105 106 106 108 109 110 111 112 112 113 113 112 110 104 

2005 101 101 101 103 103 103 104 104 105 105 106 105 103 100 

2004 95 96 96 97 97 99 100 101 101 101 102 101 99 94 

2003 90 90 92 92 92 93 92 93 94 94 95 95 93   

CPI for Industrial workers  

CPI WPI Indexation/ escalation methodology

Delhi ERC - indexation formula 55% 45% Immediately preceeding five years numbers are considered

UP ERC - indexation formula 40% 60% Five years average O&M escalated at base year inflation numbers

CERC - indexation forumula 40% 60% For thermal. Based on latest 3 years average rate of inflation

45% 55% For hydro. Based on latest 3 years average rate of inflation

55% 45% Currently 12 years average. Jan to Dec numbers. Not financial year

Source: Respective ERC regulations 

ERC

http://eaindustry.nic.in/
http://www.labourbureau.gov.in/indtab.html
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YEA

R 
JAN FEB MAR  APR 

MA

Y 
JUN JUL AUG SEP OCT NOV DEC 

AVG.I

NDEX 

JAN 

TO 

DEC 

AVG.I

NDEX  

APRL

.TO 

MAR.  

2017 274 274 275 277 278 280 285 285 285 287 288 286 281 276 

2016 269 267 268 271 275 277 280 278 277 278 277 275 274 265 

2015 254 253 254 256 258 261 263 264 266 269 270 269 261 251 

2014 237 238 239 242 244 246 252 253 253 253 253 253 247 236 

2013 221 223 224 226 228 231 235 237 238 241 243 239 232 215 

2012 198 199 201 205 206 208 212 214 215 217 218 219 209 195 

2011 188 185 185 186 187 189 193 194 197 198 199 197 192 180 

2010 172 170 170 170 172 174 178 178 179 181 182 185 176 163 

2009 148 148 148 150 151 153 160 162 163 165 168 169 157 145 

2008 134 135 137 138 139 140 143 145 146 148 148 147 142 133 

2007 127 128 127 128 129 130 132 133 133 134 134 134 131 125 

2006 119 119 119 120 121 123 124 124 125 127 127 127 123 117 

2005 114 113 113 114 114 114 116 117 117 118 119 119 116 112 

2004 109 109 109 109 110 111 112 113 113 114 113 113 111 108 

2003 104 105 105 106 107 107 108 108 108 109 109 108 107   

Computation of infla tion  indices - 3 years moving average  

WPI  CPI 
COMPOSITE 

INDEX  

Year 3 years Escalation Year 3 years Escalation WPI 

com.  

CPI 

com. 

Comp. 

escln.

%   Mvg. avg. Escln. %   Mov. avg. Escln. % 

2017 180 2 1.04% 2017 264 13 5.31% 45% 55% 3.39% 

2016 179 3 1.73% 2016 251 17 7.10% 45% 55% 4.68% 

2015 175 8 5.00% 2015 234 19 8.67% 45% 55% 7.02% 

2014 167 11 7.35% 2014 215 19 9.54% 45% 55% 8.55% 

2013 156 12 8.55% 2013 197 17 9.75% 45% 55% 9.21% 

2012 143 10 7.53% 2012 179 17 10.26% 
45

% 

55

% 
9.03% 

2011 133 9 7.15% 2011 162 16 10.67% 45% 55% 9.09% 

2010 124 6 5.50% 2010 147 13 9.38% 45% 55% 7.63% 

2009 118 7 6.48% 2009 134 9 7.38% 45% 55% 6.98% 

2008 111 6 5.27% 2008 125 7 5.80% 45% 55% 5.56% 

2007 105     2007 118 

Moving 

Avg. of 

preceeding 

3 years 

      3.39% 

 

Computation of inflation indices - 5 years moving average  

WPI  CPI COMPOSITE INDEX  

Year 
5 

years 
Escalation Year 

5 

years 
Escalation 

WPI com.  
CPI 

com. 

Comp. 

escln.

%   
Mvg. 

avg. 
Escln. %   

Mov. 

avg. 
Escln. % 

2017 177.27 5.41 3.15% 2017 248.58 16.22 6.98% 45% 55% 5.26% 
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2016 171.86 6.67 4.04% 2016 232.37 17.05 7.92% 45% 55% 6.17% 

2015 165.18 10.08 6.50% 2015 215.32 17.62 8.91% 45% 55% 7.82% 

2014 155.11 10.33 7.13% 2014 197.70 18.23 10.16% 45% 55% 8.80% 

2013 144.78 10.20 7.58% 2013 179.47 16.48 10.11% 45% 55% 8.97% 

2012 134.58 8.96 7.13% 2012 162.98 13.97 9.37% 45% 55% 8.36% 

2011 125.63 7.77 6.59% 2011 149.02 12.52 9.17% 45% 55% 8.01% 

2010 117.86 6.17 5.52% 2010 136.50 10.11 8.00% 45% 55% 6.88% 

2009 111.69     2009 126.39 

Moving 

Avg. of 

preceedi

ng 5 

years 

      5.26% 

Computation of inflation indices - Average of immediately preceeding 5 

years  
WPI  CPI COMPOSITE INDEX  

Year Yearly Escalation Year yearly Escalation 
WPI comp.  

CPI 

comp. 

Comp. 

esclation 

%   Index Escln. %   Index Escln. % 

2017 183.20 6.50 3.68% 2017 275.92 10.92 4.12% 45% 55% 3.92% 

2016 176.70 -4.49 -2.48% 2016 265.00 14.17 5.65% 45% 55% 1.99% 

2015 181.19 3.55 2.00% 2015 250.83 14.83 6.29% 45% 55% 4.36% 

2014 177.64 10.03 5.98% 2014 236.00 20.83 9.68% 45% 55% 8.02% 

2013 167.62 11.48 7.35% 2013 215.17 20.33 10.44% 45% 55% 9.05% 

2012 156.13 12.81 8.94% 2012 194.83 15.08 8.39% 45% 55% 8.64% 

2011 143.33 12.51 9.56% 2011 179.75 17.00 10.45% 45% 55% 10.05% 

2010 130.82 4.80 3.81% 2010 162.75 17.92 12.37% 45% 55% 8.52% 

2009 126.02 9.39 8.05% 2009 144.83 12.08 9.10% 45% 55% 8.63% 

2008 116.63 5.27 4.74% 2008 132.75 7.75 6.20% 45% 55% 5.54% 

2007 111.35 6.88 6.59% 2007 125.00 7.85 6.70% 45% 55% 6.65% 

2006 104.47 4.48 4.48% 2006 117.15 4.95 4.41% 45% 55% 4.44% 

2005 99.99   
 

2005 112.20           

    Avg. WPI 3.31%     Avg. CPI 7.23% Avg. of Prec. 5 yrs.   5.47% 

Computation of inflaction indices - Average of 12 years  

WPI  CPI COMPOSITE INDEX  

Year Yearly Escalation Year yearly Escalation 
WPI comp.  

CPI 

comp. 

Comp. 

esclation 

%   Index Escln. %   Index Escln. % 

2017 183.20 6.50 3.68% 2017 275.92 10.92 4.12% 45% 55% 3.92% 

2016 176.70 -4.49 -2.48% 2016 265.00 14.17 5.65% 45% 55% 1.99% 

2015 181.19 3.55 2.00% 2015 250.83 14.83 6.29% 45% 55% 4.36% 

2014 177.64 10.03 5.98% 2014 236.00 20.83 9.68% 45% 55% 8.02% 

2013 167.62 11.48 7.35% 2013 215.17 20.33 10.44% 45% 55% 9.05% 

2012 156.13 12.81 8.94% 2012 194.83 15.08 8.39% 45% 55% 8.64% 

2011 143.33 12.51 9.56% 2011 179.75 17.00 10.45% 45% 55% 10.05% 

2010 130.82 4.80 3.81% 2010 162.75 17.92 12.37% 45% 55% 8.52% 

2009 126.02 9.39 8.05% 2009 144.83 12.08 9.10% 45% 55% 8.63% 

2008 116.63 5.27 4.74% 2008 132.75 7.75 6.20% 45% 55% 5.54% 

2007 111.35 6.88 6.59% 2007 125.00 7.85 6.70% 45% 55% 6.65% 

2006 104.47 4.48 4.48% 2006 117.15 4.95 4.41% 45% 55% 4.44% 

2005 99.99     2005 112.20     45% 55% 0.00% 

2004 93.94     2004 108.06           

    Avg. WPI 5.23% 
    Avg. CPI 7.82% 

Avg. of 12 years   6.65% 

http://eaindustry.nic.in/asp2/list_d.asp
http://www.labourbureau.gov.in/indtab.html
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Results that emerge  are: - 

¶ Inflation index considered in ERC Tariff Order FY 16 for FY 17 is 7.50% 

¶ 3 years moving av erage of composite index 31-3-17 is 3.39% 

¶ 5 years moving average of composite index as at 31 -3-17 is 5.26% 

¶ Average of immediately preceding 5 years is 5.47%  

¶ Average of immediately preceding 12 years is 6.65%  

We submit that the Commission should consider either 3 years or 5 years 

average for indexation of the O&M expenses as against the CERC norm of 14 

years that has no significance in the current context. For the computation of 

inflation indices for the MYT exercise we have considered Average of 

immediately preceding 5 years, which  is 5.47% (composite) and an annual 

growth assumption of 5% over  the previous year index, year on year.  As 

regards efficiency factor, instead of 2%, we have considered 0.50% for each of 

the control period as it would be difficult to achieve the same in -view of the 

current man -power position, network condition etc. As far as efficiency factor is 

concerned, the same has been explained in detail in the following paragraphs.  
  

10.8 Proposals for sharing gains and losses  

Commission has classified the licenseeõs expenditure as òcontrollableó 

and òuncontrollableó. The applicability of these costs to each of the business is 

as follows:  

ARR Item 
 òControllableó/ 

òUncontrollableó 

Applicability to 

Wires business 

Applicability to 

supply business  

Power Purchase Costs  Uncontrollable  Not applicable  Applicable  

O & M expenses  Controllable  Applicable  Applicable  

Employee Cost  Controllable  Applicable  Applicable  

Admn.& General 

expenses  
Controllable  Applicable  Applicable  

Interest & Finance 

Charges  
Controllable  Applicable  Applicable  

Expenses on account of 

Inflation  
Uncontrollable  Applicable  Applicable  

Return on Equity  Controllable  Applicable  Applicable  

Depreciation  Controllable  Applicable  Applicable  

Taxes on Income  Uncontrollable  Applicable  Applicable  

Non -tariff income  Controllable  Applicable  Applicable  
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In the National Tariff Policy it is prescribed that the State Commissions 

should introduce mechanisms for sharing of excess profits and losses with the 

consumers as part of the overall MYT framework.  

As an electricity distribution utility it is felt that in the initial control periods 

say first three or four control periods, the incentives for the utilities may have to 

be higher (i.e. by allowing higher percentage of retention of profits and lower 

percentage  of losses). This is necessary to accelerate performance 

improvement and reduction in losses and will be in the long term interest of 

consumers by way of lower tariffs. Keeping this in view, following mechanism for 

sharing of gains and losses is suggested: - 

4. Power Purchase  Costs 

Since Power purchase cost is considered as uncontrollable cost and the 

entire expense either on account of change in hydro -thermal mix or other 

uncontrollable factors has to be allowed as per actual no sharing mechanism is 

proposed.  

5. Operation & Maintenance expenses  

Expenses proposed during the control period are linked to the 

indexation formula. We have assumed an annual growth assumption of 5% 

over the previous year index. This will be trued up by the Commission as per 

actuals. Sinc e it is a òControllableó expenditure, the entire gain or loss will be to 

the account of the licensee, we propose retention of 100% gain if any during 

this control period. This can be gradually reduced to 75:25 and 50:50 in the next 

two control periods.  

6. Interest & Finance Charges    

Following methodology  is suggested for sharing losses and gains  

Interest and finance charges in respect of past loans  (i.e., interest 

payable on all loans drawn up to 31 -03-2018):- Interest liability in respect of past 

loans to b e allowed as per actual during the control period.  

Interest and finance charges in respect of new capex   (net of 

capitalization) : - Interest payable on fresh borrowings  for capex (limited to 90% 

of the capex allowed) to be allowed as per actual but not to exceed the base 

rate plus Bank spread rate(also called as Bankõs Advance Rate or Prime 
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Lending Rate earlier). Any gain or loss arising on account of interest rate 

differential during the control period will be to the account of the company.  

Interest payab le on security deposits collected from consumers :- Based 

on the interest rate approved by the Commission from time to time to be 

allowed as per actuals. Hence no sharing mechanism  is proposed  

Interest on working capital: -  As per the amendments to MYT Regul ations 

(January 2012), the Commission will consider allowable interest on working 

capital limited to actual amount of expenditure incurred on interest on working 

capital or as determined on normative basis whichever is lower. We propose 

that for normative working capital, interest has to be allowed on normative 

basis based on the Base rate plus bank spread rate as on 1st April of the 

financial year. Any differential will be to the account of the company.  

In fact KERC in August 2012 has amended its MYT Regu lations to allow 

the interest on WC at 250 basis points higher than the base rate of SBI. Besides, 

it is clearly stated in their regulations that òThe interest on working capital shall 

be computed on normative basis notwithstanding that the transmission or  

distribution licensee or the generating company has not taken working capital 

loan from any outside agency. The variation in normative working capital 

interest and actual working capital interest shall be considered as part of 

gain/loss on account of cont rollable factorsó.  

We therefore request the Honõble Commission to allow Interest on 

working capital as being allowed by other ERCs.    

7. Expenses on account  of inflation  

For the purpose of MYT application, CESC has assumed certain levels of 

inflation based on the past trends. The expenses allowed on this basis have to 

be trued up taking the actual inflation into account.  

8. Provision of Bad and doubtful debts  

Despite best of  efforts, any organization dealing with a lot of customers 

would find it difficult to realize the entire money towards the sale of electricity 

to its customers. This is why the debtors need to be discounted to the extent of 

their unrealisability to depict a correct picture of realisable deb ts in the books. 

Some of the ERCs like MERC are allowing a provision for bad doubtful debts at 

a certain percentage of the amount shown as receivables in the audited 

accounts (currently it is 1.5% per annum subject to a c ap of 5% of the amount 



CESC, Mysore-MYT 5th Control Period (FY-20 to FY-22                                                                  November-2018 
 

 P a g e | 94 
 

shown as receivables). We request the Honõble commission to consider this and 

allow the provisions made towards bad and doubtful debts as òan allowable 

expenseó. If the provision for bad and doubtful debts goes beyond the cap, 

then t he incremental provision can be to the account of licensee.  

9. Return on Equity  

Due to negative net worth, CESC has not claimed any ROE.  

10. Depreciation: -  

CESC is proposing the following methodology for calculation of depreciation: - 

¶ Gross block at the beginning  of the year  

¶ Capitalization  

¶ On opening balance  

¶ On current investment  

¶ Additions to Fixed Assets account during the year  

¶ Adjustments (retirement, replacement etc.)  

¶ Total of OB+  Additions  + Adjustments  

¶ Mid -year average of GFA  

¶ Depreciation % (overall for the company) ð on mid -year average of 

GFA 

¶ Depreciation provision for the year  

Since the depreciation provision has been made as per the CERC 

Regulations and the benefit of advance against depreciation is not available, 

the same may be trued up w/r to the actua ls. 

11. Taxes on Income  

In the MYT application for all the years of the control period, the 

companyõs books show accumulated  losses & hence no provision has been 

made for taxes. If any taxes are payable/paid (including MAT) the same will be 

claimed as per actu als. 

12. Non -tariff income  

We propose to retain  100% of the gain or loss on account 

increase/decrease in non -tariff income, to the extent applicable to the 

business. 
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As regards treatment of distribution losses Commission has set out the 

following guidelines: -  

In case the actual distribution loss exceeds the normative loss level 

approved by the Commission, such excess loss shall be to the account of the 

Distribution Licensee.  

In case the actual distribution loss is less than the approved loss level, 

such saving s shall be shared between the distribution licensee and the 

consumers in the ratio of 70:30 during the first Control Period  and in the ratio as 

may be decided by the Commission in the subsequent Control periods.  

It is proposed to the commission to allow 10 0% gain to the licensee 

during this control period as an incentive instead of 70%. This can be gradually 

be reduced in the later control periods.  

Similarly stipulating a time frame for not allowing the energy losses arising 

on account of theft etc. in the ARR needs to be reconsidered by the Honõble 

Commission since electricity theft is closely related to governance indicators 

which is not fully under the control of the Company.  In areas where electricity 

theft can be reduced by applying technical solutions  such as providing 

tamper -proof meters, providing ABC in theft prone areas, HVDS, managerial 

intervention such as effective inspection and monitoring etc. CESC would 

endeavor to sincerely address these issues.  

10.9 Proposals for efficiency parameter targets  

Fixing of performance parameter targets by benchmarking of electricity 

distribution companies differs significantly from benchmarking of any other 

industry. For example the operational environments of companies vary greatly 

from one company to other. The cos ts of electricity distribution vary greatly 

depending on geographic and demographic issues. Even companies, which 

seem to have similar operational environments, could have very different costs 

structures.  

Correctness of benchmarking is strongly dependent o n input 

parameters, working environment, processes involved and tool kit available 

with management. If there are too few parameters, the differences in the 

operational environments of companies may not be taken correctly into 

account in the benchmarking. O n the other hand, if number of parameters is 

too large the benchmarking may not find true inefficiencies.  
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For the purpose identifying the efficiency parameters for MYT, CESC 

proposes the following parameters.  

SL. NO. EFFICIENCY PARAMETER PROPOSED UNIT OF MEASURE 

1 Technical loss reduction  % 

2 Collection efficiency  % 

3 Metered consumption  % 

4 DTC failure rate  % 

5 

Quality of supply and service  

a)  No. Complaints received/disposed  

b) Avg. No. of 11 kV interruptions/month 

Urban  

c) Avg. No. of 11 KV interruptions/ month ð

Rural 

 

Numbers  

 

Numbers  

Numbers  

6 
MIS data quality, Energy accounting, 

Metering, IT initiatives  
Compliance w/r to KERC directives  

7 
Introduction of demonstrable innovative 

interventions in distribution business  

Should have improved efficiency 

and replicable at other places  

In this connection CESC would like to bring to the notice of Honõble 

Commission that the company has been submitting the information on 

reliability indices as per the guidelines issued in December 2008  on a monthly 

basis. 

ARR for Retail supply Business : The ARR for Retail Supply Business 

contains;  

1. Power purchase costs for each year of the Control Period.  

2. All other items mentioned for the distribution business to the extent 

applicable and in accordance w ith the cost allocation statement.  

3. Expected revenue from charges at the existing tariff including non - tariff 

income, tariff from wheeling/open access transactions of electricity, income 

from Other Business, Receipts on account of cross -subsidy surcharge and 

additional surcharge if any.  

4. Capital Investment Plan: CESC Mysore has  filed a Capital Investment plan 

for the Honõble Commissionõs approval along with the MYT filing for the 

Control Period.  

5. Perspective Plan: CESC Mysore has  filed load forecast for t he 5th control 

period ie., from FY -20 to FY 22 and the perspective plan r olling study for the 

period FY -20 to FY 24 before the Honõble Commission vide lr. No. 

CESC/GM(Coml) / DGM(RA -1)/AGM(RA -4)/1/18 -19/11402 dt: 18-09-2018.This 

contains the following:  

Á Sales Forecast  
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Á Power Procurement Plan and  

Á Capital investment Plan prepared in accordance with the practice 

directions issued in respect of capital investment programme and also 

consistent with the Guidelines on Load Forecast . 

Therefore as part of this document,  we have included the Sales forecast at 

Chapter 1 1, Capex Plan at Chapter 1 2 and Pow er procurement Plan at Chapter 1 4. 
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11. Sales Forecast  

Forecasting energy sales at the beginning of the control period is the 

fundamental task of an electricity distribution licensee. The CESC,  Mysore has 

taken steps to project the demand for both short and long term. Short term 

demand forecast helps in calculating the short term power requirement and 

gives us the guidance to plan the procurement of power for the same. The 

ability to forecast the long -term demand for electricity is a fundamental 

prerequisite for the development of a secure and economic power system. 

KERC in the Load Forecast Regulations, notified in April 2009 has clearly set out 

the procedures for demand/sa les forecast.  

11.1 Key categories considered for sales forecast  

Even though the fourth control period has been reduced to three years 

by the Commission from five years, for the purpose of sales forecast we have 

considered a horizon of five years keeping in vi ew the Load forecast 

Regulations of KERC as well as perspective plan requirement. However, for the 

purpose of MYT filing for the fourth control period, first three years of sales 

forecast are only relevant and the numbers for the subsequent two years may 

not be relevant for the present.  Following consumer categories have been 

considered for the sales forecast from FY 20 to FY 24 . 

¶ Domestic (including BJ/KJ)  

¶ Commercial & miscellaneous  

¶ Public lighting  

¶ Public Water works  

¶ Irrigation  

¶ LT industries 

¶ HT installations 

¶ Others  

11.2 Forecasting Methods Used  

There are many reliable statistical methods available to project the 

future demand. Consumer growth and Energy sales for the year FY -19 (Current 

financial year) and then for FY -20 to FY 24 (5th MYT control period plus 2 y ears) 

is estimated by considering the following factors:  

a)  3 year CAGR (FY -15 to FY-18) 
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b)  5 year CAGR (FY -13 to FY-18) 

c)  Trend analysis - by considering past 10 year trend (FY -09 to FY-18) 

CAGR Method:  

In the method of "Compounded Annual Growth Rate" (CAGR), the  

average growth rate is calculated from base year to the current year by 

considering the data from base year and the current year.  

The formula for calculating the CAGR is:  

= 
 

 
    ρ 

Trend Analysis:  

Trend analysis is performed by fitting linear and logarithmic curve to the 

10 year data. The trend lines are extrapolated using the trend coefficients to 

predict the future value.  

i. Linear Trend Analysis:  

The equation used for Linear trend is in the form y = mx + c   Where: y is 

the independent variable, x is the dependent variable, m is the slope and c is 

the intercept.  

ii. Logarithmic Trend Analysis:  

The equation used for Logarithmic trend is in the form y = a ln(x) + b 

Where: y is the independent variable, x is the dependent variable, a and b are 

constants  

11.3 Other Projections available for comparison:  

The following power surveys reports available with CESC are used for 

comparing the Energy projections. The reports used for comparison are 

mentioned here under.  

Projections as per the report of 19 th Power Survey:  

The projection of Energy consumption for the state of Karnataka as a 

whole is projected up to FY -27 as per the reports of 19th Power survey.  
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Projectio ns as per the report of M/s PRDC:  

M/s PRDC, Bangalore had submitted a Perspective plan by carrying out 

Load forecasting and Generation plan up to FY -22. The growth rates for 

individual ESCOMs are also forecasted in the report.  

Projections as per the report  of M/s Feedback Infra:  

M/s Feedback Infrastructure Services Pvt. Ltd. had submitted a 

Perspective plan by carrying out Load forecasting and Generation plan up to 

FY-21. The growth rates for individual ESCOMs are also forecasted in the report.  

All the pro jections as per the above reports except 19th EPS are 

available up to FY -21,and are way off the mark both in terms of sales forecast 

as well as number of installations. As such above projections have not been 

considered for the FY -19 as well as for FY-20 to FY-24. 

CESC, Mysore had actual figures of FY -18 (upto March -18) for preparing 

load forecast studies. With FY -18 as base year, CAGR for 5 year and 3 years 

were calculated. CESC, Mysore has considered 10 years used for linear and 

logarithmic trend analysis , also 6 years data to project the sales as per CAGR 

method from FY -19 up to FY-24.   

A report had been submitted to the Commission vide Letter no: CESC/ 

GM(Com)/ DGM(RA1)/ AGM(RA4)/1/18 -19/11402 dated:18.09.2018.  

Now the actual sales and installation data  for first half year of FY -19 i.e. 

up to September 2018 is available, hence the same has been considered for  

projecting for the second half year  and then revising projection for FY -19 and 

for the 5th control period.  

11.4 Projection of Energy Sales for 5th con trol period:  

Energy Sales as at the end of each year for the last 6 years from FY -13 to 

FY-18 is as follows: 

CATEGORY FY-13 FY-14 FY15 FY16 FY17 FY18 
3 YEAR 

CAGR 

5 YEAR 

CAGR 

GROWTH 

OVER 

PREVIOUS 

YEAR 

LT1 78.22 77.09 90.33 102.75 102.19 121.83 10.49% 9.27% -0.55% 

LT2a 724.68 788.04 847.61 889.75 942.86 964.31 4.39% 5.88% 5.97% 

LT2b 5.77 6.27 7.21 7.85 8.97 9.62 10.09% 10.76% 14.28% 
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CATEGORY FY-13 FY-14 FY15 FY16 FY17 FY18 
3 YEAR 

CAGR 

5 YEAR 

CAGR 

GROWTH 

OVER 

PREVIOUS 

YEAR 

LT3 209.65 223.88 245.89 259.57 274.45 294.16 5.56% 6.65% 5.73% 

LT4a 2358.66 2349.01 2294.33 2306.87 3143.13 2540.15 3.45% 1.49% 36.25% 

LT4b 0.65 1.01 0.89 1.12 1.02 0.73 -6.39% 2.35% -9.29% 

LT4c 10.55 9.75 9.77 11.59 17.56 19.87 26.70% 13.50% 51.51% 

LT5 131.38 130.67 138.74 136.56 140.59 140.60 0.44% 1.37% 2.95% 

LT6 WS 144.99 133.86 140.98 162.96 220.22 236.83 18.88% 10.31% 35.14% 

LT6 SL 76.93 81.22 90.40 99.90 103.51 111.20 7.15% 7.65% 3.62% 

LT7 10.34 10.19 11.59 12.91 14.32 16.07 11.51% 9.22% 10.94% 

HT-1 319.88 383.93 413.98 420.40 418.24 422.09 0.65% 5.70% -0.51% 

HT2a 760.58 740.85 744.27 750.08 634.73 669.15 -3.48% -2.53% -15.38% 

HT2b 109.02 113.80 108.46 107.17 117.24 121.53 3.87% 2.20% 9.40% 

HT2c 0.00 14.05 36.63 45.16 48.07 49.85 10.82% - 6.44% 

HT3 a&b 24.82 39.85 50.48 82.46 66.02 73.27 13.22% 24.17% -19.94% 

HT4 8.35 7.82 5.82 5.27 3.73 3.61 -14.72% -15.44% -29.14% 

HT5 0.43 1.05 2.71 2.84 3.42 3.25 6.24% 49.86% 20.58% 

Total 4974.90 5112.34 5240.09 5405.21 6260.28 5798.12 
   

The actual sales in MUs as at the end of first half year for the last 7 years 

ie., from April to September is as follows:  

CATEGORY 
1-4-2012  

TO  30-09-
2012 

1-4-2013  
TO 30-09-

2013 

1-4-2014 
TO 30-09-

2014 

1-4-2015  
TO 30-09-

2015 

1-4-2016 
TO 30-09-

2016 

1-4-2017  
TO 30-09-

2017 

1-4-2018  
TO 30-09-

2018 

LT1 39.88 36.79 41.07 50.43 51.34 59.79 62.35 

LT2a 366.66 390.16 426.16 443.72 485.99 499.83 498.47 

LT2b 2.88 3.03 3.41 3.83 4.36 4.81 4.77 

LT3 106.38 111.92 123.74 130.79 139.58 147.7 148.37 

LT4a 1137.1 1020.77 1120.46 998.9 1352.17 1148.02 1236.56 

LT4b 0.31 0.4 0.39 0.53 0.36 0.24 0.33 

LT4c 5.65 3.73 4.01 4.71 7.08 8.7 8.09 

LT5 67.34 65.26 69.87 68.18 72.2 69.75 72.06 

LT6 WS 72.5 67.22 67.67 73.66 101.5 115.82 122.12 

LT6 SL 38.68 40.01 43.58 47.03 48.89 54.68 57.30 

LT7 5.7 4.84 5.43 5.88 6.78 7.76 8.27 

HT-1 156 189.26 204.55 211.3 212.19 209.98 220.95 

HT2a 395.82 391.05 381.33 383.46 362.47 326.05 431.18 

HT2b 56.22 59.46 55.85 54.84 60.12 61.04 66.36 

HT2c 0 4.12 17.43 23.05 24.72 25.3 26.95 

HT3 a & b 6.28 9.44 12.14 36.05 24.53 14.26 30.78 

HT4 4.35 3.92 3.44 2.7 1.92 1.78 2.13 

HT5 0.14 0.6 0.34 1.74 2.36 2.09 1.28 

Total 2461.89 2401.98 2580.87 2540.8 2958.56 2757.6 2998.32 
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The actual sales in MUs as at the end of second half year for the last 6 

years ie., from October to March is is as follows:  

CATEGORY 
1-10-2012 
TO 31-03-

2013 

1-10-2013 
TO 31-03-

2014 

1-10-2014 
TO 31-03-

2015 

1-10-2015 
TO 31-03-

2016 

1-10-2016 
TO 31-03-

2017 

1-10-2017 
TO 31-03-

2018 

LT1 38.34 40.3 49.26 52.31 50.84 62.04 

LT2a 358.02 397.88 421.45 445.67 456.87 464.48 

LT2b 2.89 3.24 3.8 4.01 4.61 4.81 

LT3 103.27 111.96 122.15 128.77 134.87 146.46 

LT4a 1221.56 1328.24 1173.87 1308.4 1790.96 1392.12 

LT4b 0.34 0.61 0.5 0.59 0.66 0.49 

LT4c 4.9 6.02 5.76 6.88 10.48 11.17 

LT5 64.04 65.41 68.87 68.36 68.39 70.84 

LT6 WS 72.49 66.64 73.31 89.2 118.72 121.02 

LT6 SL 38.25 41.21 46.82 52.85 54.62 56.51 

LT7 4.64 5.35 6.16 7.07 7.54 8.32 

HT-1 163.88 194.67 209.43 209.92 206.05 212.11 

HT2a 364.76 349.8 362.94 365.77 272.26 343.09 

HT2b 52.8 54.34 52.61 52.33 57.12 60.49 

HT2c 0 9.93 19.2 22.11 23.35 24.55 

HT3 a & b 18.54 30.41 38.34 46.57 41.49 59.02 

HT4 4 3.9 2.38 2.57 1.81 1.83 

HT5 0.29 0.45 2.37 1.1 1.06 1.16 

Total 2513.01 2710.36 2659.22 2864.48 3301.7 3040.51 

 CESC Mysore has estimated the sales for the period from FY -20 to FY-24 

duly considering the 5year / 3 year CAGR and growth over previous year 

(GOPY) depending on each case. The details are as furnished below:  

CATEGO

RY 

ESTIMATED 

GROWTH 

FY-19        

(APR-18 

TO    SEP-

18) 

(ACTUAL) 

FY-19       

(OCT-18 

TO    

MAR-19) 

(ESTIMAT

ED) 

FY-19 

REVISED 
FY-20 FY-21 FY-22 FY-23 FY-24 

LT1 9.27% 62.35 68.13 130.48 142.57 155.78 170.21 185.99 203.22 

LT2a 5.88% 498.47 527.78 1026.26 1086.60 1150.49 1218.14 1289.77 1365.61 

LT2b 10.76% 4.77 5.28 10.06 11.14 12.34 13.66 15.14 16.77 

LT3 5.56% 148.37 156.62 304.99 321.95 339.85 358.76 378.71 399.77 

LT4a 1.49% 1236.56 1255.03 2491.60 2528.81 2566.58 2604.92 2643.83 2683.32 

LT4b 2.35% 0.33 0.34 0.68 0.69 0.71 0.73 0.74 0.76 

LT4c 13.50% 8.09 9.18 17.27 19.61 22.25 25.26 28.67 32.54 

LT5 1.37% 72.06 73.04 145.10 147.08 149.09 151.13 153.19 155.28 

LT6 WS 18.88% 122.12 145.17 267.30 317.75 377.73 449.03 533.78 634.54 

LT6 SL 7.65% 57.30 61.69 118.99 128.09 137.88 148.43 159.78 172.00 

LT7 11.51% 8.27 9.22 17.49 19.50 21.74 24.25 27.04 30.15 
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CATEGO

RY 

ESTIMATED 

GROWTH 

FY-19        

(APR-18 

TO    SEP-

18) 

(ACTUAL) 

FY-19       

(OCT-18 

TO    

MAR-19) 

(ESTIMAT

ED) 

FY-19 

REVISED 
FY-20 FY-21 FY-22 FY-23 FY-24 

HT-1 0.65% 220.95 222.38 443.34 446.21 449.11 452.02 454.95 457.91 

HT2a 1.00% 431.18 435.49 866.67 875.34 884.09 892.93 901.86 910.88 

HT2b 3.87% 66.36 68.92 135.28 140.50 145.94 151.58 157.44 163.52 

HT2c 10.82% 26.95 29.86 56.81 62.95 69.76 77.31 85.67 94.94 

HT3 

a&b  
13.22% 30.78 34.85 65.63 74.30 84.13 95.25 107.85 122.11 

HT4 1.00% 2.13 2.15 4.28 4.32 4.37 4.41 4.46 4.50 

HT5 6.24% 1.28 1.36 2.64 2.80 2.98 3.16 3.36 3.57 

Station 

Auxiliar

y 

2.12% 
  

5.02 5.13 5.24 5.35 5.46 5.58 

Total 
 

2998.32 3106.51 6109.85 6335.35 6580.06 6846.52 7137.67 7456.95 

 

ANALYSIS OF SALES FOR FY-17 & FY-18 IS AS BELOW: 

Category  

Apr -18-

Sep-18 

actuals  

Apr -17-

Sep-17 

actuals  

Growth 

rate over 

Apr -17to 

Sep 

17.(%) 

Oct -17 -

Mar -18 

actuals  

FY-18 

Total 

actuals  

FY-17 

Total 

actuals  

Overall 

Growth 

over  FY-

17(%) 

LT1 62.35 59.79 4.28% 62.04 121.83 102.19 19.22% 

LT2a 498.47 499.83 -0.27% 464.48 964.31 942.86 2.27% 

LT2b 4.77 4.81 -0.81% 4.81 9.62 8.97 7.25% 

LT3 148.37 147.7 0.45% 146.46 294.16 274.45 7.18% 

LT4a 1236.56 1148.02 7.71% 1392.12 2540.15 3143.13 -19.18% 

LT4b 0.33 0.24 39.37% 0.49 0.73 1.02 -28.43% 

LT4c 8.09 8.7 -7.00% 11.17 19.87 17.56 13.15% 

LT5 72.06 69.75 3.31% 70.84 140.6 140.59 0.01% 

LT6 WS 122.12 115.82 5.44% 121.02 236.83 220.22 7.54% 

LT6 SL 57.30 54.68 4.80% 56.51 111.2 103.51 7.43% 

LT7 8.27 7.76 6.54% 8.32 16.07 14.32 12.22% 

HT-1 220.95 209.98 5.22% 212.11 422.09 418.24 0.92% 

HT2a 431.18 326.05 32.24% 343.09 669.15 634.73 5.42% 

HT2b 66.36 61.04 8.71% 60.49 121.53 117.24 3.66% 

HT2c 26.95 25.3 6.50% 24.55 49.85 48.07 3.70% 

HT3a& b  30.78 14.26 115.84% 59.02 73.27 66.02 10.98% 

HT4 2.13 1.78 19.69% 1.83 3.61 3.73 -3.22% 

HT5 1.28 2.09 -38.83% 1.16 3.25 3.42 -4.97% 

Total Sales 2998.32 2757.6 8.73% 3040.51 5798.12 6260.27 -7.38% 
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Comparison of Revised and Approved sales for FY-19: 

CATEGOGY 

01-04-

2018 TO 

30-09-

2018 

01-10-

2018 TO 

31-03-

2019 

FY-19 (01-04-2018 TO 31-03-2019) 

  Actual  Projection  
Revised 

Projection  

As 

Approved  
Difference  

% 

difference  

LT1 62.35 68.13 130.48 119.53 10.95 9.16 

LT2a 498.47 527.78 1026.26 1046.43 -20.17 -1.93 

LT2b 4.77 5.28 10.06 11.08 -1.02 -9.25 

LT3 148.37 156.62 310.01 309.01 1.00 0.32 

LT4a 1236.56 1255.03 2491.60 2979.51 -487.91 -16.38 

LT4b 0.33 0.34 0.68 1.05 -0.37 -35.54 

LT4c 8.09 9.18 17.27 24.78 -7.51 -30.29 

LT5 72.06 73.04 145.10 148.58 -3.48 -2.34 

LT6 WS 122.12 145.17 267.30 302.10 -34.80 -11.52 

LT6 SL 57.30 61.69 118.99 118.97 0.02 0.02 

LT7 8.27 9.22 17.49 18.16 -0.67 -3.71 

HT-1 220.95 222.38 443.34 434.18 9.16 2.11 

HT2a 431.18 435.49 866.67 701.80 164.87 23.49 

HT2b 66.36 68.92 135.28 125.18 10.10 8.06 

HT2c 26.95 29.86 56.81 53.32 3.49 6.54 

HT3 a & b 30.78 34.85 65.63 79.11 -13.48 -17.04 

HT4 2.13 2.15 4.28 3.74 0.54 14.50 

HT5 1.28 1.36 2.64 4.10 -1.46 -35.69 

Total 2998.32 3106.51 6109.85 6480.63 -370.78 -5.72 

 

The sales projection for FY -20 to FY-24 is as follows:  

CATEGOGY 

PROJECTION 

REVISED  NEW  PERSPECTIVE 

FY-19 FY-20 FY-21 FY-22 FY-23 FY-24 

LT1 130.48 142.57 155.78 170.21 185.99 203.22 

LT2a 1026.26 1086.6 1150.49 1218.14 1289.77 1365.61 

LT2b 10.06 11.14 12.34 13.66 15.14 16.77 

LT3 304.99 321.95 339.85 358.76 378.71 399.77 

LT4a 2491.6 2528.81 2566.58 2604.92 2643.83 2683.32 

LT4b 0.68 0.69 0.71 0.73 0.74 0.76 

LT4c 17.27 19.61 22.25 25.26 28.67 32.54 

LT5 145.1 147.08 149.09 151.13 153.19 155.28 

LT6 WS 267.3 317.75 377.73 449.03 533.78 634.54 
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CATEGOGY 

PROJECTION 

REVISED  NEW  PERSPECTIVE 

FY-19 FY-20 FY-21 FY-22 FY-23 FY-24 

LT6 SL 118.99 128.09 137.88 148.43 159.78 172 

LT7 17.49 19.5 21.74 24.25 27.04 30.15 

HT-1 443.34 446.21 449.11 452.02 454.95 457.91 

HT2a 866.67 875.34 884.09 892.93 901.86 910.88 

HT2b 135.28 140.5 145.94 151.58 157.44 163.52 

HT2c 56.81 62.95 69.76 77.31 85.67 94.94 

HT3 a & b 65.63 74.3 84.13 95.25 107.85 122.11 

HT4 4.28 4.32 4.37 4.41 4.46 4.5 

HT5 2.64 2.8 2.98 3.16 3.36 3.57 

Station 

Auxiliary  
5.02 5.13 5.24 5.35 5.46 5.58 

Total 6109.85 6335.35 6580.06 6846.52 7137.67 7456.95 

BJ/KJ ð LT1: The details of BJ installations consuming less than 40 units 

and more than 40units (billed under LT2a category) are indicated below:  

          April -18 ðSep-18  

Particulars  
No. of BJ 

installations(Total)  

Consumption in  

MU 

Installations Consuming less than 40 units  463828 49.59 

Installations Consuming more than 40 units 

and billed under LT2a  
29905 12.76 

Total 493733 62.35 

Oct -18 to March -19 (Estimated):  

Particulars  
No. of BJ 

installations(Total)  
Consumption in MU  

Installations Consuming less than 40 units  463828 54.19 

Installations Consuming more than 40 units 

and billed under LT2a  
29905 13.94 

Total 493733 68.13 

FY-19 (Estimated):  

Particulars  
No. of BJ 

installations(Total)  
Consumption in MU  

Installations Consuming less than 40 units  463828 103.78 

Installations Consuming more than 40 units 

and billed under LT2a  
29905 26.70 

Total 493733 130.48 
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            As there is no available data for installations consuming 

less/more than 40 units for the period  prior to April 2017,  total sales and 

installations in LT1 category has been considered for calculating 3 and 5 year 

CAGR & 5 year CAGR growth has been applied for the figures in the first half of 

FY19 to arrive at the projections of sales for the second h alf of FY-19.   

Further the total number  of BJ installations is retained at 493733 for FY19 

to FY 24 as there are no new services under BJ/KJ Scheme.  

LT2a: There is a negative  growth in sales for the period Aprilõ18 ð 

Sepõ18 over the period   Aprilõ17 ð Sepõ17 as there is heavy rain fall in CESC 

Jurisdiction .The sales growth in respect of LT2a for the period Aprilõ18 ð Sepõ18 

over Aprilõ17 ð Sepõ17 is -0.27%. The 5year CAGR and 3year CAGR are 5.88% 

and 4.39%. The 5year CAGR sales growth of 5.88% has been considered for 

projection of sales for the period Octõ18 ð Marchõ19 as also for FY-20 to FY-24 as 

ther e is a growth of 5.97% for FY -18 over FY-17. 

LT2b: There is a negative  growth in sales for the period Aprilõ18 ð 

Sepõ18 over the period   Aprilõ17 ð Sepõ17 as there is heavy rain fall in CESC 

Jurisdiction .The sales growth in respect of LT2 b  for the period Aprilõ18 ð Sepõ18 

over Aprilõ17 ð Sepõ17 is -0.81%. The 5year CAGR and 3year CAGR are 10.76% 

and 10.09%. The 5year CAGR sales growth of 10.76% has been c onsidered for 

projection of sales for the period Octõ18 ð Marchõ19 as also for FY-20 to FY-24 as 

there is a growth of 14.28% for FY-18 over FY-17. 

LT3: There is a positive growth in sales for the period Aprilõ18 ð Sepõ18 

over the period   Aprilõ17 ð Sepõ17. The 5year  CAGR and 3year CAGR are 6.65% 

and 5.56 %.The 3year CAGR sales growth of 5.56 % has been considered for 

projection of sales for the period Octõ18ð Marchõ19 as also for FY-20 to FY-24 . 

LT4a: There is a positive growth in sales for the period Apr ilõ18 ð Sepõ18 

over the period   Aprilõ17 ð Sepõ17. The 5year CAGR and 3year CAGR are 1.49% 

and 3.45 %.The 5year CAGR sales growth of 1.49 % has been considered for 

projection of sales for the period Octõ18ð Marchõ19 as also for FY-20 to FY-24. 

Further a s per kind directions of the Honõble Commission in Tariff Order 

dt. 11-04-2017, the actual IP Sets consumption  on the basis of data from 

agriculture feeder meters is being furnished to the Honõble Commission. The 

details of actual IP Sets consumption for FY -18 on the basis of data from 

agriculture feeder meters has already been submitted to the Honõõble 
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Commission and also included in the application for APR for FY 1 8 filed before 

the Honõble Commission. 

LT4b: There is a positive growth in sales for the period  Aprilõ18 ð Sepõ18 

over the period   Aprilõ17 ð Sepõ17. The 5year  CAGR and 3year CAGR are 2.35% 

and -6.39 %.The 5year CAGR sales growth of 2.35 % has been considered for 

projection of sales for the period Octõ18ð Marchõ19 as also for FY-20 to FY-24. 

LT4c: There is a negative growth in sales for the period Aprilõ18 ð 

Sepõ18 over the period   Aprilõ17 ð Sepõ17 as there is heavy rain fall in CESC 

Jurisdiction .The  sales growth in respect of LT4c  for the period Aprilõ18 ð Sepõ18 

over Aprilõ17 ð Sepõ17 is -7.0%. The 5year CAGR and 3year CAGR are 13.50% 

and 26.70%. The 5year CAGR sales growth of 13.50% has been considered for 

projection of sales for the period Octõ18 ð Marc hõ19 as also for FY-20 to FY-24. 

LT5: There is a positive growth in sales for the period Apr ilõ18 ð Sepõ18 

over the period   Aprilõ17 ð Sepõ17. The 5year CAGR and 3year CAGR are 1.37% 

and 0.44 %.The 5year CAGR sales growth of 1.37 % has been considered for 

projection of sales for the period Octõ18ð Marchõ19 as also for FY-20 to FY-24. 

LT6 : WS: There is a positive growth in sales of 5.44% for the period Aprilõ18 

ð Sepõ18 over the period   Aprilõ17 ð Sepõ17. The 5year CAGR and 3year CAGR 

are 10.31% and 18.88%. The 3 year CAGR sales growth of 18.88% has been 

considered for projection of sales for the period Octõ18ð Marchõ19 as also for 

FY-20 to FY-24. 

LT6 : SL: There is a positive growth  in sales of 4.8% for the period Aprilõ18 ð 

Sepõ18 over the period   Aprilõ17 ð Sepõ17. The 5year CAGR and 3year CAGR 

are 7.65% and 7.15%. The 5 year CAGR sales  growth of 7.65% has been 

considered for projection of sales for the period Octõ18ð Marchõ19 as also for 

FY-20 to FY-24. 

LT7:   There is a positive growth  in sales of 6.54% for the period Aprilõ18 ð 

Sepõ18 over the period   Aprilõ17 ð Sepõ17. The 5year CAGR and 3year CAGR 

are 9.22% and 11.51%. The 3 year CAGR sales growth of 11.51% has been 

considered for projection of sales for the period Octõ18ð Marchõ19 as also for 

FY-20 to FY-24. 

HT1: There is a positive growth in sales of 5.22% for the pe riod Aprilõ18 

ð Sepõ18 over the period   Aprilõ17 ð Sepõ17. The 5year CAGR and 3year CAGR 

are 5.70% and 0.65%. The 3 year CAGR sales growth of 0.65% has been 
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considered for projection of sales for the period Octõ18ð Marchõ19 as also for 

FY-20 to FY-24 as there is a growth of 0.92% for FY-18 over FY-17 

HT2a: There is a positive growth in sales of 32.24% for the period 

Aprilõ18 ð Sepõ18 over the period   Aprilõ17 ð Sepõ17. The 5year CAGR and 3year 

CAGR are -2.53% and      -3.48%. The conservative growth of 1% has been 

considered for projection of sales for the period Octõ18ð Marchõ19 as also for 

FY-20 to FY-24 as there is a growth of 5.42% for FY-18 over FY-17 .This is because 

17 industries have availed power on open access. The total units availed on 

open access are 469.56 MU.  

HT2b: There is a positive growth in sales of 8.71% for the period Aprilõ18 

ð Sepõ18 over the period   Aprilõ17 ð Sepõ17. The 5year CAGR and 3year CAGR 

are  2.20% and 3.87%. The 3 year CAGR sales growth of 3.87% has been 

considered for projection of sales for the period Octõ18ð Marchõ19 as also for 

FY-20 to FY-24 as there is a growth of 3.66% for FY-18 over FY-17. 

HT2c: There is a positive growth in sales of 6.50% for the period Aprilõ18 

ð Sepõ18 over the period   Aprilõ17 ð Sepõ17. The 3year CAGR is 10.82% .The 3 

year CAGR sales growth of 10.82% has been considered for projection of sales 

for the period Octõ18ð Marchõ19 as also for FY-20 to FY-24. 

HT3a &HT3b:  There is a positive growth in sales for the period Aprilõ18 ð 

Sepõ18 over the period   Aprilõ17 ð Sepõ17. The 5year CAGR and 3year CAGR 

are 24.17% and 13.22%. The 3 year CAGR sales growth of 13.22% has been 

considered for projection of sales for the peri od Octõ18ð Marchõ19 as also for 

FY-20 to FY-24 as there is a growth of 10.98% for FY-18 over FY-17. 

HT4:  There is a positive growth in sales of 19.69% for the period Aprilõ18 ð 

Sepõ18 over the period   Aprilõ17 ð Sepõ17. The 5year CAGR and 3year CAGR 

are -15.44% and     -14.72%. The conservative growth of 1% has been considered 

for projection of sales for the period Octõ18ð Marchõ19 as also for FY-20 to FY-24 

as there is a growth of -3.33% for FY-18 over FY-17. 

 

 

 

 



CESC, Mysore-MYT 5th Control Period (FY-20 to FY-22                                                                  November-2018 
 

 P a g e | 109  
 

Energy Requirement for the Period from FY -17 to FY-21 

 

11.5 Number of installations:  

Category wise Annual Installations Actuals as at the end of each year 

for the last 6 years from FY -13 to FY-18 is as follows: 

CATEGO

RY 
FY-13 FY-14 FY15 FY16 FY17 FY18 

3 YEAR 

CAGR 

5 YEAR 

CAGR 

GROWTH 

OVER 

PREVIOU

S YEAR 

LT1 499276 496812 497476 497094 496789 495724 -0.14% -0.12% -0.21% 

LT2a 
149811

9 

156054

7 

162357

1 

169890

3 

177284

4 

182794

4 
4.06% 4.03% 3.11% 

LT2b 2383 2494 2625 2848 2971 3042 5.00% 5.04% 2.39% 

LT3 176522 186668 197353 214783 226005 236690 6.04% 6.25% 4.73% 

LT4a 262673 284965 300070 317674 338682 359021 6.45% 6.16% 6.01% 

LT4b 190 193 203 200 195 206 1.63% 0.49% 5.64% 

LT4c 4603 4939 5439 6270 6906 7806 11.14% 12.80% 13.03% 

LT5 31522 32695 34484 37238 38835 40315 5.04% 5.35% 3.81% 

LT6 WS 16859 18989 21173 22415 24228 26350 9.34% 7.56% 8.76% 

LT6 SL 18645 18807 19464 20132 21194 22085 3.44% 4.30% 4.20% 

LT7 25505 26849 32275 30649 34307 38535 8.60% 6.09% 12.32% 

HT-1 81 104 115 121 125 148 12.81% 8.77% 18.40% 

HT2a 751 767 792 845 876 961 5.05% 6.66% 9.70% 

HT2b 481 490 494 540 566 610 4.87% 7.28% 7.77% 

HT2c 0 85 171 214 237 256 - 14.40% 8.02% 

HT3 

a&b  
74 75 79 83 90 92 4.45% 5.21% 2.22% 

HT4 43 28 17 16 12 13 -21.28% -8.55% 8.33% 

HT5 4 6 8 14 18 24 43.10% 44.22% 33.33% 

Total 2537731 2635513 2735809 2850039 2964880 3059822 
   

 

CATEGORY 
FINANCIAL  

YEAR 

PROJECTED 

ENERGY 

SALES IN 

MU 

DISTRIBUTION 

LOSS IN % 

DISTRIBUTION 

LOSS IN MU 

TRANSMISSION 

LOSS IN % 

TRANSMISSION 

LOSS IN MU 

ENERGY 

AT  

EX-BUS 

Current 

Year  
2019 6109.85 12.75 892.84 3.14 227.01 7229.70 

Projection  

5th 

Control 

Period  

2020 6335.36 12.70 921.64 3.19 239.13 7496.12 

2021 6580.06 12.65 952.92 3.17 246.61 7779.60 

2022 6846.51 12.60 987.03 3.15 254.78 8088.32 

Projection  
2023 7137.67 12.55 1024.33 3.13 263.73 8425.73 

2024 7456.95 12.50 1065.28 3.11 273.55 8795.77 

NOTE: The transmission loss is as projected by KPTCL 
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Category wise Installations in the first half of the Financial Years FY -13 to FY-19 

CATEGO

RY 

1-4-2012  

TO  30-

09-2012 

1-4-2013  

TO 30-09-

2013 

1-4-2014 

TO 30-09-

2014 

1-4-2015  

TO 30-09-

2015 

1-4-2016 

TO 30-09-

2016 

1-4-2017  

TO 30-09-

2017 

1-4-2018  

TO 30-09-

2018 

LT1 497658 496560 498579 497780 496780 498161 493733 

LT2a 1478356 1528081 1590907 1666883 1734513 1799584 1855649 

LT2b 2300 2464 2565 2758 2860 3000 3086 

LT3 174363 181241 191703 208087 219499 231343 241193 

LT4a 251979 262249 291205 312399 324468 348301 366691 

LT4b 184 191 211 207 196 198 211 

LT4c 4427 4723 5150 5992 6568 7346 8283 

LT5 31409 32164 33614 36101 37793 39572 40999 

LT6 WS 16466 17633 20432 21700 22745 25147 27092 

LT6 SL 18343 18261 19242 19619 21149 21734 22907 

LT7 24202 24085 29286 30040 32948 34868 43358 

HT-1 79 101 109 120 122 140 154 

HT2a 727 751 776 828 851 928 974 

HT2b 465 478 489 528 541 581 628 

HT2c 0 58 140 200 227 252 265 

HT3 a & b  70 73 78 85 87 90 96 

HT4 43 30 24 18 11 12 14 

HT5 2 5 4 7 16 21 23 

Total 2501073 2569148 2684514 2803352 2901374 3011278 3105356 

Category wise Installations in the Second half of the Financial Year s FY-13  to     

FY-18 

CATEGORY 

1-10-

2012 

TO 31-03-

2013 

1-10-

2013 

TO 31-03-

2014 

1-10-

2014 

TO 31-03-

2015 

1-10-

2015 

TO 31-03-

2016 

1-10-

2016 

TO 31-03-

2017 

1-10-

2017 

TO 31-03-

2018 

LT1 499276 496812 497476 497094 496789 495724 

LT2a 1498119 1560547 1623571 1698903 1772844 1827944 

LT2b 2383 2494 2625 2848 2971 3042 

LT3 176522 186668 197353 214783 226005 236690 

LT4a 262673 284965 300070 317674 338682 359021 

LT4b 190 193 203 200 195 206 

LT4c 4603 4939 5439 6270 6906 7806 

LT5 31522 32695 34484 37238 38835 40315 

LT6 WS 16859 18989 21173 22415 24228 26350 

LT6 SL 18645 18807 19464 20132 21194 22085 

LT7 25505 26849 32275 30649 34307 38535 

HT-1 81 104 115 121 125 148 
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CATEGORY 

1-10-

2012 

TO 31-03-

2013 

1-10-

2013 

TO 31-03-

2014 

1-10-

2014 

TO 31-03-

2015 

1-10-

2015 

TO 31-03-

2016 

1-10-

2016 

TO 31-03-

2017 

1-10-

2017 

TO 31-03-

2018 

HT2a 751 767 792 845 876 961 

HT2b 481 490 494 540 566 610 

HT2c 0 85 171 214 237 256 

HT3 a & b  74 75 79 83 90 92 

HT4 43 28 17 16 12 13 

HT5 4 6 8 14 18 24 

Total 2537731 2635513 2735809 2850039 2964880 3059822 

Comparison of Revised and Approved sales for FY -19: 

CATEGOGY 

01-04-

2018 TO 

30-09-

2018 

01-10-2018 

TO 31-03-

2019 

FY-19 (01-04-2018 TO 31-03-2019) 

 
ACTUAL PROJECTION 

REVISED 

PROJECTION 

AS 

APPROVED 
DIFFERENCE 

% 

DIFFERENCE 

LT1 493733 493733 493733 496789 -3056 -0.62% 

LT2a 1855649 1930456 1930456 1928348 2108 0.11% 

LT2b 3086 3241 3241 3357 -116 -3.46% 

LT3 241193 256258 256258 253791 2467 0.97% 

LT4a 366691 390338 390338 390834 -496 -0.13% 

LT4b 211 214 214 205 9 4.39% 

LT4c 8283 9206 9206 8747 459 5.25% 

LT5 40999 43191 43191 42961 230 0.54% 

LT6 WS 27092 29141 29141 29093 48 0.16% 

LT6 SL 22907 23892 23892 23226 666 2.87% 

LT7 43358 45997 45997 41396 4601 11.11% 

HT-1 154 168 168 158 10 6.33% 

HT2a 974 1023 1023 1013 10 0.99% 

HT2b 628 659 659 640 19 2.97% 

HT2c 265 286 286 305 -19 -6.23% 

HT3 a & b  96 101 101 99 2 2.02% 

HT4 14 15 15 12 3 25.00% 

HT5 23 33 33 30 3 10.00% 

Total 3105356 3227952 3227952 3221004 6948 0.22% 

The projection for the number of installations for FY -19 to FY-24 is given below:  

CATEGOGY 

PROJECTION 

REVISED NEW PERSPECTIVE 

FY-19 FY-20 FY-21 FY-22 FY-23 FY-24 

LT1 493733 493733 493733 493733 493733 493733 

LT2a 1930455 2008277 2089236 2173458 2261076 2352226 

LT2b 3241 3405 3576 3756 3946 4144 

LT3 256258 272263 289268 307336 326531 346926 
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CATEGOGY 

PROJECTION 

REVISED NEW PERSPECTIVE 

FY-19 FY-20 FY-21 FY-22 FY-23 FY-24 

LT4a 390338 415511 442306 470830 501193 533514 

LT4b 214 218 221 225 229 232 

LT4c 9206 10232 11372 12639 14047 15612 

LT5 43191 45499 47932 50494 53193 56037 

LT6 WS 29141 31345 33716 36266 39010 41960 

LT6 SL 23892 24920 25992 27110 28276 29492 

LT7 45997 48797 51768 54919 58262 61808 

HT-1 168 182 198 216 234 255 

HT2a 1023 1075 1129 1186 1246 1309 

HT2b 659 691 724 759 796 835 

HT2c 286 309 334 361 390 421 

HT3 a & b  101 106 112 118 124 130 

HT4 15 16 18 19 21 23 

HT5 33 47 67 96 138 197 

Total 3227952 3356626 3491702 3633521 3782444 3938855 
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12. Capital Investment Plan  

12.1 Capex for  FY -19 and FY 20 to FY-24. 

 

Capex for FY 19:  

Capital Investment of Rs.972 .25 Crores has been proposed for FY -19 and 

same has been approved by in the meeting of Board of Directors of CESC on 

19.06.2018. 

The approved CAPEX for FY -19 is as below:  
  

SL. 

NO. 
SCHEMES 

FY-19 APPROVED 

BY COMMISSION 

(IN LAKHS) 

FY-19 ACTUALS (IN 

LAKHS) UPTO SEP-18 

1 Extension & improvement  18000 2695.46 

2 NJY 2000 723.09 

3 HVDS 0 0 

4 R-APDRP 2000 0 

5 IPDS 10000 0 

6 DDUGJY 15000 0 

7 RGGVY(Restructured)+DDG  4000 0 

8 Replacement of failed Transformers  500 3025.86 

9 Service Connections  9000 859.73 

10 Rural Electrification(General)    

A 
Electrification of Hamlets/HB/JC under 

RGGVY 
300 

204.95 

B 
Providing infrastructure to Irrigation 

Pump sets &energisation of IP SETS 
16000 

1781.01 

C KutirJyothi(RGGVY)  200 0 

11 Tribal Sub Plan   

A 
Electrification of Tribal Colonies 

(RGGVY) 
0 0 

B Energisation of IP sets  200 11.13 

C KutirJyothi (RGGVY)  0 0 

12 Special Component Plan    

A Electrification of HB/JC/AC(RGGVY)  0 0 

B Energisation of IP sets  700 25.85 

C KutirJyothi(RGGVY)  0 0 

13 Tools & Plants 500 0 

14 Civil Engineering Works  1000 43.13 
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SL. 

NO. 
SCHEMES 

FY-19 APPROVED 

BY COMMISSION 

(IN LAKHS) 

FY-19 ACTUALS (IN 

LAKHS) UPTO SEP-18 

15 

Providing Meters to DTC, BJ/KJ, Street 

Light for replacement of 

electromechanical meters, providing 

modems to meters for 

communication  

2000 20.45 

16 
Software Development and smart 

grid project  
150 0 

17 

Providing control wire and switches 

for street lighting, Timer switches, 

Providing LED lights ect., in 5 model 

villages in each MLA/MP constituency  

4800 1182.24 

18 Model Sub -division  10000 0 

19 Mahamastakabhishekha Works  375 0 

20 Ag DSM works 500 0 

 
Total 97225 10572.9 

  

12.2 Action plan for FY 19:  

E and I Works:  During the FY 19, various new works are planned under 

E&I head. It is proposed to install about 2000 nos. of additional transformers, as 

well as 500 nos of transformers of different capacities for capacity 

enhancement works. New link lines are to be constructed for evacuation of 

power from new sub -stations as well as to reduce LT ratio. CESC is having a vast 

forest area with Elephant habitation. CESC will continue to replace  existing 

7.5/8.0 M poles by 9.0 M poles in the elephant corridor during 2018 -19 also. This 

is as per the guidelines issued by Honorable High court of Karnataka in the WP 

no. 14029 of 2008. For all the above works a budget of Rs.180 crores is required.  

NJY:  The balance 2 Nos of Niranthara Jyothi Yojana works will be 

completed during 2018 -19 which were already awarded during previous years 

under phase -1 and phase -2 schemes. These works are under progress. To 

complete this work and for payment of all bills, provision for a budget of Rs. 

20.00 crores has been made for FY -19.  

RGGVY and DDG:  The electrification of BPL households under RGGVY 

12th Plan of Mysuru and Mandya districts have already been awarded for 

Rs.34.50 crores and woks under progress. For electr ification of households in 

non -conventional method under DDG project, work award has been issued 

and work is under progress. Hence the provision is made for 40 Crs for FY -19. 
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IPDS: The GoI has introduced the Integrated Power Development 

Scheme in urban are as. In CESC, 33 towns are included under this scheme. The 

work is awarded and DPR amount is Rs.170.00 crores and it is planned to 

complete the work during 2018 -19. Hence Budget provision is made for Rs.100 

crores for FY-19.  

DDUGJY:  Under Deen Dayal Upady ay Grameena Jyothi Yojana 

(DDUGJY) improvement works will be taken up in rural areas of five districts in 

CESC jurisdiction. For these works are awarded and planned to be completed 

during 2018 -19. Hence, the provision is made for Rs.150 crores for FY -19. 

Replacement of failed Transformers:  Budget provision of Rs.5 crores has 

been made for FY -19 for replacement of failed and to be scraped 

transformers.  

Rural Electrification (General):  Under this head of works, electrification of  

general IP sets, providing infrastructure to regulerised IP sets and Ganga 

Kalyana IP sets are covered. Gangakalyana work tender has already been 

floated to the extent of Rs.61.7 crores. Around 26000 nos. of UNIP sets have 

been regularized for which infrastructure is yet to be creat ed. The work awards 

for infrastructure creation have already been issued for Rs.98 crores. Hence, the 

provision is made for Rs.160.00 crores for FY -19. 

TSP/SCP: For FY-19 Rs.2.00 and Rs.7.00 crores have been set aside 

respectively against the Tribal Sub -Plan and Special Component Program 

works. 

Metering programme:   It is proposed to  provide 1200 meters to DTCs 

under Thread through  metering,  250 meters under IPDS and 950 under CESC 

and 19225 meters under DDUGJY projects for which budget provision is made 

under respective scheme heads. Remaining 6857 DTCs are proposed to be 

metered under E&I during FY -19.  It is also envisaged to provide Modems to the 

DTCs which are already provided with meters. Hence provision of 40 Crs is 

made for FY -19. 

Software developm ent and Smart Grid Pilot Project (SGPP):  

Software development:  Implementation of computerization and 

developing software in Finance, Material Management and HRMS areas as a 

commitment under ERP Solution are nearing completion and a budget 

provision of Rs 1 .5 Cr is made for FY -19 final bill settlements.  
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Smart Grid Pilot Project (SGPP):  Smart Grid Pilot project (SGPP) is being 

implemented in Chamundeshwari Electricity Supply Corporation (CESC) in V.V 

Mohalla area of Mysore district in co -ordination with Minis try of Power, Enzen as 

Technology partner and Power grid as project consultants.  

    The project covers major functionalities such as Advanced Metering 

Infrastructure for Residential, Commercial, Industrial & Agricultural consumers, 

Outage Management, Peak  Load Management, Condition based Asset 

Management and mobile work force management, Integration of Renewable 

& Distributed generation.  

   Under SGPP, Three phase and Single Phase Smart Metering 

infrastructure is being installed and the project is expecte d to be completed by 

the end of December -2017. 

Tools & Plants:- 

a)  Providing T&P Articles to newly recruited Linemen (1623) is mandatory and 

hence CESC is planning to provide lifetime kit to all these Linemen For 

carrying out works efficiently and make the wo rks accident free it is very 

much necessary to provide proper T & P materials and safety devices to 

the employees. Hence it is proposed to provide the same wherever 

required and also to replace the existing old and default safety devices.  

b)  IT initiatives like MMS/FMS//DTLMS/ data center others are being 

implemented as a tool to improve the system operations and 

management as a whole. It is necessary to provide computers to all offices 

up to grass root level. The necessary budget provision has been made for 

this purpose.  

 

Civil Engineering works: -  In continunation to the last years budget plan It 

is proposed to have own accommodation for all offices in a phased manner. It 

is proposed to construct approximately 30 numbers of new buildings for 

section/subdivisi on/division offices. In division like Madikeri and Hassn the 

buldings were constructed during 1940õs. Hence New office buildings are to be 

constructed during this year. Further the Sanitary system in many colonies is also 

deteriated and needs to be improve d.  

Further, in Mysore Jyothinagar Colony around 179 quarters which were 

constructed during 1958 -59 need to be rebuilt as these buildings have 

developed cracks in walls.  Among these quarters, 150 no of quarters are line 

men quarters and remaining 29 are f or officers. It is proposed to construct 
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quarters as apartment of 8 tenements or 12 tenements.  Hence for civil 

engineering works a budget provision of Rs.10.00 Crore is made for FY -19.   

GOK Budget announcement òBELAKU GRAMAó works:  

As per the GOK budget  announcement òBELAKU GRAMAó works , it has 

been directed to take up  5 villages in rural area from each MLA constituency 

and one village per MLA constituency for each MP for taking up various 

improvement works including additional DTC works, Re conductori ng etc. (As 

per the GOK : EN 70 VSC 2017 Bengaluru Dated: 24.05.2017 ). DPR is prepared 

for an amount of 48.35 Crs and tenders are being floated.  

Model Sub -division works:    

It is planned to convert Overhead distribution system to UG Cable 

system in Mysur u City area under Model Subdivision project.  DPRs are 

prepared for Rs. 340 Cr and tenders are being floated. It is planned to take up 

the works of Rs 100 Cr in each financial year. Hence a Budget provision of Rs. 

100 Cr is made for Model subdivision works  for FY-19. 

Mahamasthakabhisheka works:  

Mahamasthakabhisheka works are completed in Feb -2018 and provision 

of 3.75 Cr is made for bill payments during FY -19. 

AgDSM works:  

 It is proposed to take up a pilot project in smart Grid area in CESC 

jurisdtiction for replacement of old pumpsets by Energy efficient pumpsets 

during 2018 -19. Hence a provision of Rs 5.00 Cr is made for FY -19. 

12.3 Projected CAPEX For FY 20 , FY 21, FY-22, FY-23  and FY 24:  

                           (Rs in Cr) 

SL. 

NO. 
SCHEMES FY-20 FY-21 FY-22 FY-23 FY-24 

1 Extension & improvement  155 160 165 165 165 

2 IPDS 30 20 0 0 0 

3 DDUGJY 75 70 0 0 0 

4 
Replacement of failed 

Transformers 
5 5 5 5 5 

5 
Service Connections( WS,IP 

SET,NEW CONNECTION) 
140 150 160 165 170 

6 TSP - Energisation of IP sets  2.5 2.5 2.75 2.75 2.75 
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SL. 

NO. 
SCHEMES FY-20 FY-21 FY-22 FY-23 FY-24 

7 SCP - Energisation of IP sets  8 9 9.5 9.5 9.5 

8 
Gangakalyana Works - 

Energisation of IP sets  
84 93 105 105 105 

9 Tools & Plants 6 7 8 8 8 

10 Civil Engineering Works  12 13 14 14 14 

11 

Providing Meters to DTC, BJ/KJ, 

Street Light for replacement of 

electromechanical meters, 

providing modems to meters 

for communication  

15 16 18 19 20 

12 IT Initiatives 20 25 30 35 35 

13 
5 model villages in each 

MLA/MP constituency  
70 0 0 0 0 

14 Model Sub -division  112 100 80 0 0 

15 
DSM Activities ( AGDSM and 

others)  
10 15 15 0 0 

16 
New Project( Any central or 

State Govt Programmes)  
17.42 150 200 250 250 

  Total 761.92 835.5 812.25 778.25 784.25 

                                

 Scheme wise investment Programme for FY -20, FY-21 FY-22, FY-23 and FY-24 
 

1. E and I Works:  CESC has planned to continue various new works 

under System improvement work (E&I head). It is proposed to install additional 

transformers and also capacity enhancement works. Provision is made for New 

link lines to be constructed for evacuation of power from New sub -stations as 

well as to reduce LT ratio.  

CESC is having a vast forest area with all kinds of wild life habitations. 

CESC has planned to continue various improvements works in forest border 

area in coming years also. These works will be taken u p as per the guidelines 

issued by Honorable High court of Karnataka in the WP no. 14029 of 2008. For all 

the above works a budget of Rs. 155, 160, 165, 165, 165 crores are made for FY -

20, FY-21, FY-22, FY-23 and FY24 respectively.  

2. IPDS: The GoI has intr oduced the Integrated Power Development 

Scheme in urban areas. In CESC, 33 towns are included under this scheme. The 

work is awarded and DPR amount is Rs.170.00 crores. These works are under 

progress. Hence a Budget provision of Rs.30 crores for FY -20 and Rs 20 cr for 

FY21 is made as project will be at completing stage in these years and 

provision is made for bill payment.  



CESC, Mysore-MYT 5th Control Period (FY-20 to FY-22                                                                  November-2018 
 

 P a g e | 119  
 

3. DDUGJY:  Under Deen Dayal Upadyay Grameena Jyothi Yojana 

(DDUGJY) improvement works will be taken up in rural areas of five district s in 

CESC jurisdiction. These Works are under progress. Hence a Budget provision of 

Rs.75 crores for FY-20 and Rs 70 cr for FY21 is made as project will be at 

completing stage in these years and provision is made for bill payment.  

4. Replacement of failed  Transformers: Budget provision of Rs.5 crores 

has been made for FY -20, FY-21, FY-22, FY-23 and FY-24 for replacement of 

failed and to be scraped transformers.  

5. Service Connection Works:  Under this budget provision is made for 

Drinking Water supply works , Providing Infrastructure to Ip set other than 

Gangakalayana works and New service connection works. Budget provision of 

Rs. 140 Cr, 150 Cr, 160 Cr, 165Cr and 170 cr are made for FY -20, FY-21 FY-22, FY-

23 and FY-24 respectively.  

6 &7. TSP/SCP: Budget prov ision of Rs. 10.5 Cr, 11.5 Cr 12.25 cr, 12.25 cr 

and 12.25 cr are made for FY -20, FY-21 FY-22, FY-23 and FY-24 respectively have 

been set aside against the Tribal Sub -Plan and Special Component Program 

works. 

8. Gangakalyana works:  Under this Energisation of IP sets registered 

under Gangakalyan Scheme are covered. Budget provision of Rs. 84 Cr, 93 Cr , 

105 cr , 105 cr and 105 cr are made for FY -20, FY-21 FY-22, FY-23 and FY-24 

respectively.  

9. Tools & Plants:-  Under this, Budget provision is made for provi ding 

safety T&P equipment to all Linemen for carrying out works efficiently and 

makes the work accident free. Hence it is proposed to provide the same 

wherever required and also to replace the existing old and default safety 

devices.  

10. Civil Engineering works: -  CESC has planned to have own 

accommodation for all offices in a phased manner. It is proposed to construct 

approximately 30 numbers of new buildings for section/subdivision/division 

offices. New office buildings are to be constructed and Further, t he Sanitary 

system in many colonies needs to be improved.  

Hence for civil engineering Budget provision of Rs. 12 Cr, 13 Cr, 14 Cr,14 

Cr and 14 Cr are made for FY -20, FY-21 FY-22, FY-23 and FY-24 respectively.  
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11. Metering programme:   Budget provision is made for Providing Meters 

to DTC, BJ/KJ, Street Light for replacement of electromechanical meters, 

providing modems to meters for communication.  

12. IT initiatives:   IT initiatives like MMS/FMS//DTLMS/ data center others 

are being implemented as a tool to improve the system operations and 

management as a whole. It is necessary to provide computers to all offices up 

to grass root level. Hence a Budget provision of Rs. 20 Cr, 25 Cr, 30 Cr, 35 Cr 

and 35 Cr are made for FY -20, FY-21 FY-22, FY-23 and FY-24 respe ctively for any 

new IT programmes.  

13. GOK Budget announcement òBELAKU GRAMAó works:  

As per the GOK budget announcement òBELAKU GRAMAó works , it has 

been directed to take up  5 villages in rural area from each MLA constituency 

and one village per MLA constituency for each MP for taking up various 

improvement works inc luding additional DTC works, Re -conductoring etc. (As 

per the GOK : EN 70 VSC 2017 Bengaluru Dated: 24.05.2017 ). DPR is prepared 

for an amount of 58.63 Crs and tendering is under progress . Hence budget 

provision of Rs 70 Cr is made for FY 20.  

14. Model Sub -division works:   

It is planned to convert Overhead distribution system to UG Cable 

system in Mysuru City area under Model Subdivision project. These works are 

under progress. It is planned to take up the works of Rs 100 Cr in each financial 

year. Hence a Budget provision o f Rs. 112 Cr, 100 Cr and 80cr are made for FY -

20, FY-21 and FY22 respectively including for bill payment.  

15. DSM Activities:  AgDSM works:   It is proposed to take up a pilot 

project in smart Grid area in CESC jurisdtiction for replacement of old pumpsets 

by Energy efficient pumpsets during 2018 -19. Hence a provision of Rs 5.00 Cr is 

made for FY -19. 

Hence a Budget provision of Rs. 10 Cr, 15 Cr and 15 Cr are made for FY -

20, FY-21 and FY-22  respectively for any upcoming new projects.  

16. New Project ( Any ce ntral or State Govt Programmes):  

CESC has given budget provision for New Projects in future based on the 

following points:  
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¶  New schemes or projects that may be envisaged by Central Govt  or State 

Govt for betterment of public life by giving Quality supply.   

¶ Works which involves increasing the aesthetic value of cities coming under its 

jurisdiction.  

¶ Smart cities concepts, UG cable concepts even at small taluk level in future.  

12.4 Sources of funding  

The details of sources of funding such as loans, grants from Cen tral/ 

State Governments, internal sources, borrowings and equity, to meet the 

capex for FY20,21,22,23 & 24  is furnished as given below:  

 

AGENCY 
NATURE OF 

SUPPORT 

QUANTUM OF SUPPORT(PERCENTAGE OF 

PROJECT COST) OTHER THAN SPECIAL 

CATEGORY STATES 

Govt of India  Grant  60% 

Discom Contribution  Own funds  10% 

Lender (REC/FIs/Banks/Discomõs own 

fund  
Loan  30% 

Additional Grant from GOI on 

achievement of prescribed 

milestones  

Grant  
50% of total loan component (30%)i.e. 

15% 

Maximum Grant by GOI (including 

additional grant) on achievement of 

prescribed mile stones)  

Grant  75% 

 
¶ UNIP: Loan from Commercial Banks or Financial Institutions (M/s REC -     

Proposal Submitted) and Equity from GOK.  

¶ E&I Works: Loan from Commercial Bank or Financial Institutions and Equity         

from GOK.  

¶ Ganga Kalyana Works : Funds from SC and ST Development Corporations & 

Equity from GOK and Internal Resources.  

¶ SCSP, TSP and SDP: Equity from GOK and Internal Resources.  

¶ T&P, Civil and Other Works : Internal Resources.  

 

12.5 Post commiss ioning analysis of Capital Expenditure incurred 

by CESC, Mysore for FY -18 
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Post commissioning analysis of capital expenditure incurred for the year 

2017-18 is carried out to facilitate Prudence check of capital expenditure. As a 

part of regulatory oversight  and aimed at ascertaining if the outcomes 

achieved through capital expenditure justify the investment, Honorable KERC 

has directed CESC vide letter no. KERC/M/03/2018 -19/400 dated 15th June 

2018 to conduct Post commissioning analysis and submit analysis r eport.  

For the prudence check of capital expenditure as per scope of KERC, 

the works which are categorised during the year -2017-18 and the types of 

projects are as mentioned below:  

1. Ganga Kalyana works  

2. E&I works 

3. NJY schemes  

4. IPDS 

5. RAPDRP 

6. Civil Engineering  

7. Replacement meters and metering  

8. Providing infrastructure to un -authorised IP set  

9. DDUGJY Works 

10. other Type of works  

The summary of number of works considered division -wise with 

corresponding cost are as below : 

SL.NO NAME OF THE DIVISION NO. OF WORKS COST IN INR LAKHS 

1 N.R.Mohalla  12 1129.48 

2 V.V.Mohalla  6 53.14 

3 Nanjangud  22 1320.04 

4 Hunsur 44 3112.75 

5 Chamarajanagara  45 1377.77 

6 Kollegala  5 446.75 

7 Madikeri  98 1118.74 

8 Mandya  5 31.08 

9 Maddur  8 229.74 

10 Pandavapua  17 513.44 

11 K.R.Pete 2 19.25 

12 Nagamangala  10 83.44 

13 Hassan 41 1810.34 

14 Sakleshpura  0 0.00 

15 Holenarasipura  27 342.73 
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SL.NO NAME OF THE DIVISION NO. OF WORKS COST IN INR LAKHS 

16 C.R.Pattana  7 1099.66 

17 Arasikere  6 82.92 

Total  355 12771.27 

Summary of category -wise Number of works and corresponding cost are 

as below:   

SL. NO TYPE OF WORK NO OF WORKS 
TOTAL BOOKED COST IN 

INR LAKHS 

1 Ganga Kalyana works 18 120.04 

2 E&I works 157 1919.34 

3 NJY schemes  65 8571.83 

4 IPDS 13 397.04 

5 RAPDRP 1 10.20 

6 Civil Engineering  14 263.07 

7 Replacement meters and metering  16 462.33 

8 
providing infrastructure to un -

authorised IP set  
39 231.63 

9 DDUGJY Works 8 355.44 

10 other Type of works  24 440.32 

Total  355 12771.3 

 

Performance on planning, implementation and ex -post analysis  

 All the works (*) were evaluated based on the following scoring 

methodology as mentioned in the Capex prudence guidelines as mentioned 

below;  

SL.NO PARAMETER MAXIMUM MARKS 
MARKS 

SCORED 

A Planning    

I Investment -Proactive or Reactive  3  

II DPR and cost benefit analysis  2  

III Alternatives  5  

B Implementation    

IV Schedule of implementation  5  

V Cost of implementation  5  

VI Quality of execution  10  

C Ex-post analysis    

VII Achievement of primary objective  50  

VII Achievement of other objectives  20  

Total 100  



CESC, Mysore-MYT 5th Control Period (FY-20 to FY-22                                                                  November-2018 
 

 P a g e | 124  
 

* Civil works could not be evaluated in scoring methodology.  

The summary :  

           For the investment to be considered as prudent it is necessary 

that (a) the project receive at least 30 marks for achieving its primary objective 

and (b) achieve an overall score of 60 out of 100.  

                         The summary of performance covering planning, 

implementation, and ex -post analysis is mentioned below for the works which 

are scored full marks for the individual parameters:  

DESCRIPTION NO. OF WORKS % OF TOTAL 

Works costing more than INR 5 Lakhs  341   

Planning      

Pro-activeness  341 100% 

Cost benefit analysis considered  10 3% 

Alternatives considered  0 0% 

Implementation      

No Cost overruns  295 87% 

No time overruns  271 79% 

Quality of execution  121 35% 

Ex-post analysis      

Primary objectives  236 69% 

Secondary  objective  94 28% 

It is observed that all the works have scored more than 70 marks and 

summary of the no. of works are as below:  

MARKS SCORED >=80<90 >=90<=100 

No. of works  149 192 

 
Conclusion:  

Prudence check of capital expenditure pertaining to categorized works 

of CESC for FY18 has completed by carrying -out analysis for 355 Nos works 

costing INR 127.71Crores each individual works costing more than 5 lakhs. 

Project evaluation and grading have carried  out for 341Nos of works 

amounting to INR125.08Crores. All the works are proved to be prudent. The 

report has been submitted to K ERC vide letter no: CESC/ GM(T)/ DGM(T)/ 

AGM(T-3)/ 2018 -19/ CYS-816 dated:15.09.2018.  
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13. Distribution  loss trajectory.  

13.1 Current profile of distribution losses.  

The distribution losses of the company for the last three years are as 

follows:  

*IF Consumption reconciled  

13.2 Losses approved by the Commission for FY 1 9. 

In the Tariff order dated 14.05.2018, the Commission has allowed an 

average distribution loss of 12.75% for the year FY 1 9, the upper limit being 

limited to 1 3.00%.   

Losses approved by the Commission for FY 19.  

Input at Distribution Level  MU 7427.66 

Total Sales MU 6480.63 

Total distribution Loss (MU)  MU 947.03 

Total Losses at CESC input (%)  % 12.75% 

 

The revised loss trajectory is as appended below.  

Input at Distribution Level  MU 7002.69 

Total Sales MU 6109.85 

Total distribution Loss (MU)  MU 892.84 

Total Losses at CESC input (%)  % 12.75% 

13.3 Distribution losses by voltage level.  

The voltage wise loss indicated in the table below and in the energy 

flow diagram (annexed vide D 19) for the year s FY 19,  & FY-20 to FY-24  is 

computed based on the following available data, i.e. energy  meter readings 

downloaded from high precision energy meters installed at strategic interface 

points.  

Particulars  MU FY 16 FY 17 FY 18 

Input at Distribution Level  MU 6256.07 7204.35 6679.50 

Total Sales MU 5405.23 6260.28 5798.11 

Total distribution Loss (MU)  MU 850.84 944.07 881.39 

Total Losses at DISCOM input(%)  % 13.60 13.10 13.20 
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Available Data:  

1. Energy drawn by CESC at generating station bus -bar.  

2. Energy drawn at  33 and 11 kV Interface point.  

3. 66 kV EHT Sales. 

4. 33 kV EHT sales 

5. 11 kV HT sales. 

6. LT sales. 

Computed Data.  

1. Total Distribution Loss  

2. Transmission Loss 

Assumed Data:  

1. 33 kV loss at 0.03%. 

2. 11 kV loss as computed for the respective years.  

3. Transformation Loss in distribution Transformers is at 2.5.An average 

2.5% of transformation loss has been considered based on efficiency 

of the transformer at full load condition of 100 KVA transformer with a 

loss of 2020 watts at 0.8 Power Factor. (Based on Guaranteed 

Technica l Particulars).  

4. LT distribution Loss is at 5.25 %. Due to the RAPDRP and NJY works 

taken up in CESC, a lower distribution losses compared to the previous 

years is being considered. Keeping this as benchmarking parameter 

the projections for other voltage le vels has been worked out from the 

available inputs. Keeping this as benchmarking parameter the 

projections for other voltage levels has been worked out from the 

available inputs.  

5. HT: LT ratio is being maintained at 1: 1.52.It is projected to keep the 

same  ratio for the entire fifth control period. Accordingly the LT loss 

level of 5.25% has been maintained for the next five years.   

6. Commercial Loss and others at 1.5 %.  

Loss segregation method:  

1. The Source wise Annual energy drawn at generation bus bar is 

kno wn.  

2. The energy sales to EHT consumers are based on actual meter 

readings recorded at EHT consumer premises.  

3. The 33 KV energy sales are based on actual meter readings.  
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4. The energy at 33 KV interface points is based on the IF point reading.  

5. The energy input a t 11 KV is arrived by deducting 66 & 33 KV EHT sales 

and 33 KV loss.  

6. 11 KV EHT sales as recorded.  

13.4 Distribution loss trajectory ðYear wise.  

Year wise break up of voltage wise losses is furnished below:  

SL 

NO 
PARTICULARS 

FY-18 

(ACTUAL

) 

FY-19 

(ESTIMAT

ED) 

FY-20 

(ESTIMAT

ED) 

FY-21 

(ESTIMAT

ED) 

FY-22 

(ESTIMAT

ED) 

FY-23 

(ESTIMAT

ED) 

FY-24 

(ESTIMAT

ED) 

1 
Energy requirement 

at Gen.point (MU)  
6864.23 7229.70 7496.12 7779.60 8088.33 8425.73 8795.77 

2 Transmission loss % 2.68% 3.14% 3.19% 3.17% 3.15% 3.13% 3.11% 

3 Transmission loss MU 184.23 227.01 239.13 246.61 254.78 263.73 273.55 

4 Energy at IF point  6680.00 7002.69 7256.99 7532.99 7833.55 8162.01 8522.22 

5 EHT sales at 66 KV MU 697.21 718.13 739.67 776.65 815.49 856.26 899.07 

6 
Energy sales at 33 KV 

MU 
10.85 10.96 11.07 11.40 11.74 12.09 12.46 

7 33KV    LOSS    % 0.03% 0.03% 0.03% 0.03% 0.03% 0.03% 0.03% 

8 33KV    LOSS    MU 2.00 2.10 2.21 2.32 2.43 2.55 2.68 

9 Input energy at 11 KV  5969.94 6271.50 6504.05 6742.62 7003.89 7291.10 7608.01 

10 
Energy Sales at  11KV 

MU 
639.61 850.57 860.83 857.56 854.79 852.69 851.47 

11 Losses at 11KV   % 4.42% 3.97% 3.92% 3.87% 3.82% 3.77% 3.72% 

12 Losses 11 KV  MU 295.37 278.01 284.45 291.47 299.16 307.60 316.90 

13 Energy available at LT  5034.96 5142.93 5358.77 5593.59 5849.94 6130.80 6439.64 

14 LT sales 4450.46 4530.20 4723.79 4934.45 5164.50 5416.62 5693.94 

15 Transformer loss % 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 2.00% 

16 Transformer loss MU 133.60 140.05 145.14 150.66 156.67 163.24 170.44 

17 LT line loss % 5.25% 5.25% 5.25% 5.25% 5.25% 5.25% 5.25% 

18 LT line losses MU 350.70 367.64 380.99 395.48 411.26 428.51 447.42 

19 
Other loss    % 

(Commercial)  
1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 

20 Other loss MU  100.20 105.04 108.85 112.99 117.50 122.43 127.83 

21 Distribution Loss % 13.20% 12.75% 12.70% 12.65% 12.60% 12.55% 12.50% 

22 Distribution Loss in Mu  881.87 892.84 921.64 952.92 987.03 1024.33 1065.28 
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14. Power Purchase  for MYT 5th control period 

(FY-20 to FY-22) 

Source ðwise power availability and cost  

Source wise power availability for the respective years  i.e, Actuals for FY -

17 and FY-18. Estimated for FY -19 and projected for the period from FY 20 to FY 

24 computed as per the allocation given by Government of Karnataka duly 

considering the probable gen eration from  each source is as under: - 

SL.NO SOURCE 
FY-17 FY-18 FY-19 FY-20 FY-21 FY-22 

in Mus  in Mus  in Mus  in Mus  in Mus  in Mus  

1 KPC Hydel  1047.85 1409.98 2587.56 2346.36 2346.36 2346.36 

2 KPC Thermal& Wind  1269.42 829.95 785.25 1182.78 1262.13 1419.18 

3 VVNL Hydel  0 0 0.00 0.00 0.00 0.00 

4 VVNL Diesel 0 0 0.00 0.00 0.00 0.00 

5 IPPs 818.85 142.53 233.82 163.86 163.86 187.04 

6 CGS 2589.94 2455.22 2019.42 2261.11 2400.87 2619.84 

7 
Bilateral Trading/UI/High 

Cost/Short term  
592.905 607.98 87.90 142.00 142.00 0.00 

8 NCE 465.12 738.75 1263.92 1371.07 1431.78 1431.78 

9 From/To other ESCOMs  733.635 663.76 -228.61 16.28 19.94 71.47 

10 others  27.13 16.06 480.43 12.66 12.66 12.66 

  TOTAL 7544.85 6864.23 7229.70 7496.13 7779.60 8088.33 

 

 

SL NO POWER PURCHASE COST 
FY-17 FY-18 FY-19 FY-20 FY-21 FY-22 

in Crs. in Crs In Crs In Crs In Crs In Crs 

1 KPC Hydel  99.65 114.98 179.00 179.83 183.03 186.80 

2 KPC Thermal 606.49 429.73 559.58 730.73 805.10 879.40 

3 VVNL Hydel  0.00 0.00 0.00 0.00 0.00 0.00 

4 VVNL Diesel 0.00 0.00 0.00 0.00 0.00 0.00 

5 IPPs 367.91 72.21 143.70 120.06 121.26 130.63 

6 CGS 1074.30 1159.58 1203.45 1309.22 1355.92 1446.05 

7 NCE 193.96 319.07 533.99 550.83 568.52 568.52 

8 Others  31.72 32.61 217.33 7.02 7.02 7.02 

9 
Bilateral/Trading/UI/High 

Cost/Short Term  
248.75 253.99 49.18 71.06 74.00 0.00 

10 From-to other ESCOMs  294.41 272.14 -79.63 7.30 9.27 37.64 

11 RPO-solar & Non solar  0.00 0.00 0 0.00 0.00 0.00 
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  Total 2917.19 2654.32 2806.61 2976.05 3124.12 3256.08 

1 Other Charges  0.00   0.00 0.00 0.00 0.00 

2 Transmission charges  346.50 304.04 312.87 470.16 552.72 656.16 

3 SLDC Charges  2.40 3.14 3.01 2.34 2.78 3.52 

4 SPCC  Inter Escom Charges  0.82 1.04 0.73 1.04 1.04 1.04 

  Total 349.72 308.22 316.61 473.54 556.54 660.72 

  Grand Total  3266.91 2962.54 3123.23 3449.59 3680.66 3916.80 

Complete details of source -wise, plant wise procurement of power and 

the cost there on for the years  FY19(revised) and projected figures  as per the 

M/s PCKL  for FY 20 to FY 22 is depicted in D-1 Statement s for the respective 

years  .  

14.1 Estimation of other costs  

The table below depicts the actual Transmission/SLDC/PCKL charges for 

FY 17 and 1 8 Estimated for FY 1 9 and the projected numbers from FY 20 to FY 

22.         

                                                                                                               Rs in Crores 

SL.NO PARTICULARS FY-17 FY-18 FY-19 FY-20 FY-21 FY-22 

1 Transmission charges  278.05 318.47 312.87 470.16 552.72 656.16 

2 SLDC charges  1.59 3.42 3.01 2.34 2.78 3.52 

3 SPPCC / PCKL charges  2.83 2.49 0.73 1.04 1.04 1.04 

  Total 282.47 324.38 316.61 473.54 556.54 660.72 

 

14.2 Determination of Wheeling and Banking Charges:  

Honorable Commission vide Order dated 04 -07-2014 has retained the 

Wheeling  charges at 5% of the injected energy for wind, mini -hydel, bagasse 

based co -generation plants and Biomass based projects  and Banking Charges 

at 2%  of the injected energy applicable to wind and mini -hydel projects.   

In addition  Honorable Commission vide o rder dated 14.05 .2018 has 

ordered to collect 25% of the normal transmission charges in cash as 

determined by the Commission  in its tariff orders from time to time for using the 

network of the transmission licensee / distribution licensee as the case may be . 
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Honorable Commission vide order dated 27-03-2018 has modified the 

standard Wheeling and Banking Agreement  for Renewable Source of Energy 

Projects   

Wheeling within CESC Area . 

The distribution network costs to HT and LT networks for determining 

wheeling charges is done in the ratio of 30:70. Based on the projected ARR for 

distribution business and sales for FY -18, the wheeling charges for each voltage 

level is worked out as under:  

WHEELING CHARGES FOR FY-20 

     Distribution ARR-Rs. Crs. 726.4 

 

 

Sales -MU 6335.36 
Loss 

allocation 
% loss 

Wheeling charges-paise/unit: 114.66 HT 3.92 

Paise/unit LT 7.25 

HT-Network @ 30% 34.40 

 LT-Network @ 70% 80.26 

 

14.3 Cross Subsidy Surcharge:  

Honourable Commission determined Cross Subsidy Surcharge vide Tariff 

Order 2015 to all open access  / wheeling transactions in the area coming 

under CESC Mysore and is calculated based on the actual realisation rate and 

adopting the surcharge formula as spe cified in the KERC (Terms and Conditions 

for Open Access ) (First Amendment) Regulations 2006 . 

Based on the similar lines, Cross Subsidy Surcharge to all open access / 

wheeling transactions in the area coming under CESC Mysore for FY 20 is as 

follows;  

SL 

NO 
PARTICULARS  

HT - 1 

WATER 

SUPPLY 

HT - 2A 

INDUSTRI

ES 

HT - 2B 

COMMER

CIAL  

HT - 2C 

GOVT. 

HOSPITAL

S ETC. 

HT - 3A 

LIFT 

IRRIGATI

ON 

HT - 3B 

IRRIGATI

ON & 

AGRICUL

TURAL 

FARMS 

HT - 4 

RESIDENT

IAL 

APARTME

NTS 

HT - 5  

TEMPORA

RY 

1 

Average 

Realisation 

Rate -  

Paise / unit 

545.13 802.64 1011.93 905.48 385.5685 659.8286 691 1581.53 

2 

Cost of Supply 

at 5% margin 

@ 66 kV and 

above level 

475.00 475.00 475.00 475.00 475.00 475.00 475.00 475.00 
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3 

Cross Subsidy 

Surcharge - 

Paise / unit @ 

66 kV and 

above level 

71.03 328.54 537.83 431.39 -88.53 185.73 216.91 1107.44 

  
80% of Sl. No 

3 
56.83 262.83 430.27 345.11 -70.82 148.59 173.52 885.95 

4 

Cost of Supply 

at 5% margin 

@ HT level 
-67.97 189.54 398.83 292.39 -227.53 46.73 77.91 968.44 

5 

Cross Subsidy 

Surcharge - 

Paise / unit @ 

HT level 

-67.97 160.71 202.57 181.28 -227.53 46.73 77.91 316.49 

  
80% of Sl. No 

5 
-54.37 128.57 162.05 145.02 -182.02 37.39 62.32 253.19 

 

CESC Mysore proposes the cross subsidy surcharge for various categories of 

consumers as appended below ; 

VOLTAGE 

LEVEL 
HT ð 2A HT ð 2B HT ð 2C HT -4 HT ð 5 

66 kV & above  71.03 160.71 202.57 181.28 132.15 
HT level ð 11 

kV / 33 kV  
- 160.71 202.57 181.28 46.73 
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15. ARR for distribution wires business  for MYT 

5th control period (FY -20 to FY-22) 

15.1 O&M expenses  

The O&M  expenses allowable for the control period has been 

calculated as per the methodology explained earlier.  

The indexation considered  for the respective years is furnished below: - 

O&M expenses (R&M, Employee cost and A&G expenses)  

Particulars  FY 20 FY 21 FY 22 

Weighted inflation index of CPI and WPI (WII)  7.50% 7.50% 7.50% 

Consumer Growth Index (CGI)  4.22% 4.50% 4.02% 

Efficiency factor (X)  2.00% 2.00% 2.00% 

O&M cost increase proposed for the year  9.72% 10.00% 9.52% 

Necessary justification for considering the above indices is furnished  

earlier.  

Distribution wires business -R&M expenses 
 

Rs in Crs 

SL 

NO 
PARTICULARS 

FY 17 

ACTUALS 

FY 18 

ACTUALS 

FY 19 

ESTIMATED 

FY 20 

PROJECTE

D 

FY 21 

PROJECTE

D 

FY 22 

PROJECTE

D 

        1 Plant and Machinery  25.36 23.50 25.87 28.39 31.23 34.20 

2 

Transformers:                                                                                                

(a) R&M made 

departmentally                                                  

(b)  R&M b y private 

agencies  

- - - - - - 

3 Buildings 1.44 3.54 3.89 4.27 4.70 5.14 

4 Other civil works  1.57 1.77 1.94 2.13 2.34 2.57 

5 Hydraulic works  - - - - - - 

6 Lines, Cable Network, etc  11.09 16.83 18.47 20.27 22.30 24.42 

7 
Sub-station maintenance 

by private agencies  
- - - - - - 

8 Vehicles  0.12 0.09 0.10 0.11 0.12 0.13 

9 Furniture & Fixtures 0.00 0.00 0.00 0.00 0.00 0.00 

10 Office Equipments  0.02 0.10 0.11 0.12 0.13 0.14 

11 Others  - - - - - - 

12 R&M on Old assets  - - - - - - 

 
R&M on New assets  - - - - - - 

 
Total 39.59 45.83 50.39 55.29 60.82 66.61 
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Distribution wires business ð Employee cost  

                                                                                                       Rs. In Crs. 

SL 

NO 
PARTICULARS 

FY 17 FY 18 FY19 FY20 FY21 FY22 

Actuals  Actuals  Estimated  Projected  Projected  Projected  

1 Salaries        73.41     128.97       141.48       155.23       170.75       187.02  

2 Overtime           1.33         1.36           1.49           1.63          1.80           1.97  

3 Dearness Allowance         27.18       11.39         12.49         13.71         15.08         16.51  

4 Other Allowances         10.62       13.20         14.48         15.89         17.48         19.15  

5 Bonus          1.89         2.46           2.70           2.97          3.26           3.57  

6 Sub-Total (1 to 5)       114.43     157.38       172.64       189.43       208.37       228.22  

7 
Medical expenses 

reimbursement  
         0.95         1.25           1.37           1.50          1.65           1.81  

8 
Leave travel 

Assistance  
         0.00            -                -                -                -                -    

9 
Earned Leave 

Encashment  
         5.24         8.38           9.20         10.09         11.10         12.16  

10 Payment towards PF           3.08         2.59           2.84           3.12          3.43           3.76  

11 

Payment under 

Workmen's 

Compensation Act  

            -              -                -                -                -                -    

12 

Payment to Helpers/ 

Employees of Storm 

and Monsoon Gang  

         0.34         0.13           0.14           0.15          0.17           0.18  

13 
Total Other staff 

costs ( 7 to 12)  
         9.61       12.35         13.55         14.87         16.35         17.91  

14 
Staff Welfare 

expenses  
         0.90         1.22           1.34           1.47          1.61           1.77  

15 Terminal Benefits         26.27       33.75         37.02         40.62         44.69         48.94  

16 Sub-total (14 to 15)         27.17       34.97         38.36         42.09         46.30         50.71  

17 

Addition liability on 

account of  revision  

in actual valuation 

of P&G percentage 

rates   

            -              -                -    29.66                -                -    

18 Grand Total       151.21     204.70       224.55       276.05       271.03       296.84  

 

Distribution wires business -Administration and General Charges  
 
                                                                                                                                             Rs. In Crs 
SL 

N

O 

PARTICULARS 

FY 17 FY 18 FY19 FY20 FY21 FY22 

ACTUAL

S 

ACTUAL

S 

ESTIMATE

D 

PROJECTE

D 

PROJECTE

D 

PROJECTE

D 

1 Rent,Rates and Taxes  0.32 0.30 0.32 0.36 0.39 0.43 

2 Service tax  0.00 0.00 0.00 0.00 0.00 0.00 

3 Insurance on fixed assets  0.00 0.00 0.00 0.00 0.00 0.00 

4 Fringe Benefit Tax  0.00 0.00 0.00 0.00 0.00 0.00 

5 
Pagers, Cellular phones, E -Mail, 

Telephone etc  
0.43 0.51 0.56 0.61 0.68 0.74 
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SL 

N

O 

PARTICULARS 

FY 17 FY 18 FY19 FY20 FY21 FY22 

ACTUAL

S 

ACTUAL

S 

ESTIMATE

D 

PROJECTE

D 

PROJECTE

D 

PROJECTE

D 

6 Postage  0.09 0.10 0.11 0.12 0.14 0.15 

7 
Revenue receipt 

stamps/Computer billing  
0.00 0.00 0.00 0.00 0.00 0.00 

8 Legal charges  0.08 0.23 0.25 0.28 0.31 0.34 

9 Audit fee  0.05 0.06 0.07 0.07 0.08 0.09 

1

0 
Consultancy charges  0.10 0.13 0.14 0.16 0.17 0.19 

1

1 
Technical fee  0.00 0.00 0.00 0.00 0.00 0.00 

1

2 
Other professional charges  24.13 22.31 24.50 26.88 29.57 32.39 

1

3 
Conveyance & Travel expenses  8.92 10.63 11.67 12.81 14.09 15.43 

1

4 

Shared expenses of CESC with 

KPTCL 
0.00 0.00 0.00 0.00 0.00 0.00 

        
 

Sub-total  34.12 34.28 37.63 41.29 45.42 49.75 

 
Other expenses  

      
1

5 

Fees & subscription (incl. KERC 

filling charges)  
0.13 0.11 0.12 0.13 0.15 0.16 

1

6 
Books, Periodicals and dairies  0.11 0.13 0.14 0.16 0.17 0.19 

1

7 
Printing & Stationery  0.60 0.72 0.79 0.87 0.96 1.05 

1

8 
Factory license fees  0.00 0.00 0.00 0.00 0.00 0.00 

1

9 
Advertisement expenses  0.48 1.43 1.57 1.73 1.90 2.08 

2

0 
Computer stationary & floppies  0.06 0.08 0.08 0.09 0.10 0.11 

2

1 
Contributions  0.06 0.02 0.02 0.02 0.03 0.03 

2

2 
Electricity charges  0.54 0.59 0.65 0.71 0.78 0.86 

2

3 

Expenses towards consumer 

relation/education  
0.01 0.60 0.65 0.72 0.79 0.87 

2

4 
Water charges  0.01 0.04 0.05 0.05 0.06 0.06 

2

5 

Revenue expenditure incurred 

on software  
0.48 1.77 1.94 2.13 2.34 2.57 

2

6 

Miscellaneous expenses 

(recoveries)  
0.76 0.90 0.98 1.08 1.19 1.30 

 
Total other expenses  3.25 6.38 7.01 7.69 8.46 9.26 

2

7 

Freight & other material related 

expenditure  
0.10 0.03 0.03 0.03 0.04 0.04 

 

Vehicle running expenses 

(Store)  
0.11 0.13 0.14 0.15 0.17 0.18 
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SL 

N

O 

PARTICULARS 

FY 17 FY 18 FY19 FY20 FY21 FY22 

ACTUAL

S 

ACTUAL

S 

ESTIMATE

D 

PROJECTE

D 

PROJECTE

D 

PROJECTE

D 

 

Transaction Charges paid to 

Revenue collecting agencies  
0.12 0.13 0.14 0.15 0.17 0.18 

 

Expenditure related to EESL for 

energy savings  
2.04 2.40 2.64 2.89 3.18 3.49 

 

A& G Expenses related to  KPTCL 

/ESCOMS  P& G Trust 
0.10 0.13 0.14 0.16 0.17 0.19 

 
GRAND TOTAL 39.85 43.47 47.73 52.37 57.61 63.09 

15.2 Depreciation  

Based on the segregation methodology explained earlier, and the 

capitalization % proposed, the fixed assets and the depreciation provision are 

segregated as relating to wires business and supply business. Within the wires 

business in the same has been further segregated based on the % usage of 

assets. The depreciation provision for wires business is as under: -  

   Distribution wires  business ð Depreciation provision  

                                                                                                 Rs. In Crs. 

PARTICULARS FY 17 FY 18 FY19 FY20 FY21 FY22 

Depreciation provision -

wires business 
129.63 162.87 181.25 170.47 202.24 234.91 

Depreciation provision -

supply business  
17.96 20.05 25.07 24.56 28.71 32.95 

Total  147.58 182.92 206.31 195.03 230.96 267.86 

15.3 Other debits  

Other debits head mainly consists of small and low value written off, 

losses/gains relating to fixed assets, miscellaneous write offs etc. applicable to 

both the businesses and provision for bad and doubtful debts applicable to the 

supply business.  

Particulars  FY 20 FY 21 FY22 

Year on year increase considered  over the previous year  1.00 1.00 1.00 

Based  on the allocation principles explained in pre -pages, the other 

debits pertaining to distribution wires business are as follows: - 
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Distribution wires business ð Other debits  

                                                                                                  Rs. In Crs. 

Particulars  
FY 17 

Actuals  

FY 18 

Actuals  

FY 19 

Estimated  

FY 

20Projected  

FY 21 

Projected  

FY 22 

Projected  

Small and Low value 

items written off  
 0.00   0.06   -     -     -     -    

Computer 

Rentals/Maintenance 

charges  

 -     -     -     -     -     -    

Losses/gains relating to 

Fixed assets 
 1.69   0.68   0.68   0.72   0.77   0.81  

Assets 

decommissioning cost  
 0.77   0.55   0.55   0.59   0.62   0.66  

Bad debts written off   -     -     -     -     -     -    

Provisions for bad and 

doubtful debts  
 -     -     -     -     -     -    

Miscellaneous losses 

and write offs  
 48.78   2.20   2.20   2.35   2.50   2.65  

Material cost variance   -     -     -     -     -     -    

Others   -     -     -     -     -     -    

Grand Total   51.24   3.49   3.42   3.66   3.89   4.12  

15.4 Interest & finance charges including interest on WC  

Interest and finance cost of CESC stems from the borrowings for the 

investment  plan together with the short -term cash requirement for day to day 

operations.  

As explained at earlier, CESC has considered 80% of the investment plan 

requirement as coming from the borrowings and the rest from internal 

resources as per the decision taken in the meeting held with Government in 

September 09. Interest on WC is worked out at normative rates and the entire 

amount is apportioned as per apportionment matrix shown earlier. The interest 

and finance charges payable on existing loans are captured as per the terms 

and conditions of each loan and in respect of new loans, the interest is 

considered at 10.5% for REC/PFC Loans and Base rate plus Spread rate i.e 

based on prevailing Bank Base Rate plus 1 -1.75 %   

Loans outstanding and the interest charges pa yable as a whole both for 

wires and supply business is as follows: -      

    Rs. In crs. 

Particulars  FY 17 FY 18 FY 19 FY 20 FY 21 FY 22 

Status of Loans Actuals  Actuals  Estd. Projected  Projected  Projected  

- Opening Balance  1193.24 1579.21 1835.77 2073.10 2392.40 2649.19 

- Receipts  749.64 871.91 1040.04 963.86 1077.75 1286.50 
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- Repayment  363.67 615.35 802.71 644.56 820.96 797.20 

- Closing Balance  1579.21 1835.77 2073.10 2392.40 2649.19 3138.49 

- Interest Payments  95.98 111.19 143.85 175.19 202.43 234.34 

- Less interest 

capitalised  
(12.84) (5.08) (8.00) (6.75) (5.50) (7.00) 

-Net interest 

transferred to P&L  
83.14 106.11 135.85 168.44 196.93 227.34 

Other Interest and 

finance charges  
0.00 1.19     

Guarantee 

commission to GoK  
- -     

Interest payable to 

KPCL and Others on 

Power Purchases  

27.64 26.63     

Interest  to 

Consumers  
38.11 38.02 51.37 42.38 46.62 51.28 

Interest on WC -Wires 

business 
5.24 20.14     

Interest on WC -

Supply business 
43.05 40.19 58.33 58.33 61.09 65.03 

Grand Total  197.19 232.29 245.55 269.15 304.64 343.65 

Interest and finance charges has been allocated to wires business and 

further in to various voltage classes with in the wires business as per the 

allocation logic explained in previous pages  

Distribution wires bus iness ð Interest and finance charges  
Rs. In Crs. 

Sl 
No 

Particulars Actuals Actuals Estimated Projected Projected Projected 

 

Interest & Finance 
charges for 
Distribution wires 
business 

FY 17 FY 18 FY19 FY20 FY21 FY22 

1 33 KV 1.30 1.15 1.25 1.52 1.75 2.03 

2 11 KV 53.11 67.77 73.56 89.59 103.52 119.84 

3 LT network 46.81 63.60 69.04 84.08 97.16 112.47 

 Total 101.22 132.52 143.85 175.19 202.43 234.34 
 

15.5 Net prior period credits / charges  

Based on the apportionment logic defined, over and under provisions of 

various expenses relating to prior periods has been distributed to wires and 

supply business. Since such items of expenditure cannot be estimated, for the 

purpose of MYT a lumpsum debit/ credit of Rs. 2 crs. for FY 20, Rs. 2.00 Crs. for FY 
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21 and   Rs. 2.00 Crs. for FY 22 is considered and apportioned to wires and 

supply business.    

The year on year prior period debits  considered for wires business in as 

follows:   

Distribution wires business  

Allocation of Prior period credits/charges  

                                                                                                                 Rs. In crs 

SL NO PARTICULARS 
FY 17 

ACTUALS 

FY 18 

ACTUALS 

FY 19 

ESTIMATED 

FY 

20PROJECTED 

FY 21 

PROJECTED 

FY 22 

PROJECTED 

1 33 KV 0.12 0.15 0.11 0.01 0.01 0.01 

2 11 KV 4.35 8.23 5.75 0.79 0.79 0.79 

3 LT network  5.02 8.99 6.79 0.90 0.90 0.90 

 
Total 9.49 17.37 12.65 1.70 1.70 1.70 

 

15.6 Expenditure summary  

Summary of CESC expenses pertaining to  wires business are as follows:  

Distribution wires business ð summary of expenses  

                                                                                               Rs. In Crs. 

Particulars  FY 17 FY 18 FY19 FY20 FY21 FY22 

 Actuals  Actuals  Estimated  Projected  Projected  Projected  

    
Year 1 -

CP 

Year 2 -

CP 

Year 3 -

CP 

Power Purchase  - - - - - - 

R&M Expense  39.59 45.83 50.39 55.29 60.82 66.61 

Employee Expenses  151.21 204.70 224.55 276.05 271.03 296.84 

A&G Expenses  39.85 43.47 47.73 52.37 57.61 63.09 

Depreciation  129.63 162.87 181.25 170.47 202.24 234.91 

Advance against 

depreciation  
- - - - - - 

Interest & Finance 

Charges  
101.22 132.52 143.85 175.19 202.43 234.34 

Less: Interest & other 

expenses capitalised  
(12.84) (5.08) (8.00) (6.75) (5.50) (7.00) 

Other Debits (incl. Prov for 

Bad debts)  
51.24 3.49 3.42 3.66 3.89 4.12 

Extraordinary Items  - - - - - - 

Other (Misc.) -net prior 

period credit  
9.49 17.37 12.65 1.70 1.70 1.70 

Total Expenditure  509.39 605.17 655.84 727.97 794.22 894.61 
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15.7 Return on Equity  

Due to negative networth ROE is not claimed   

15.8 Taxes on income  

In the MYT application for all the years of the control period, the 

companyõs books show accumulated losses & hence no provision has been 

made for taxes. If any taxes (including MAT) are payable/paid the same will be 

claimed as per actuals.  

15.9 Non -tariff income, income from other business  

In the apportionm ent matrix a small proportion of the other income is 

considered for wires business. The non -tariff income is projected to go up at 5% 

over the previous year number. Accordingly, for MYT purpose, this income is 

increased at 5% over the previous year figure i.e. FY 18. The non -tariff income 

considered for the respective years is shown below: - 

                            Rs. In crs. 

 

PARTICULARS 
FY 17 

ACTUALS 

FY 18 

ACTUALS 

FY 19 

ESTIMATED 

FY 20 

PROJECTED 

FY 21 

PROJECTED 

FY 22 

PROJECTED 

Other income  1.54 1.30 1.49 1.57 1.65 1.73 

Total 1.54 1.30 1.49 1.57 1.65 1.73 

 

15.10   Distribution wires business ARR ð year -wise 

The year -wise Annual Revenue Requirement for wires business is 

furnished below.  

Distribution wires business ð ARR year wise                                           Rs. In Crs. 

 

Particulars FY 17 FY 18 FY19 FY20 FY21 FY22 

 Actuals Actuals Estimated Projected Projected Projected 

    Year 1-CP Year 2-CP Year 3-CP 

Power Purchase - - - - - - 

R&M Expense 39.59 45.83 50.39 55.29 60.82 66.61 

Employee Expenses 151.21 204.70 224.55 276.05 271.03 296.84 

A&G Expenses 39.85 43.47 47.73 52.37 57.61 63.09 

Depreciation 129.63 162.87 181.25 170.47 202.24 234.91 

Advance against 
depreciation 

- - - - - - 
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Interest & Finance 
Charges 

101.22 132.52 143.85 175.19 202.43 234.34 

Less: Interest & other 
expenses capitalised 

(12.84) (5.08) (8.00) (6.75) (5.50) (7.00) 

Other Debits (incl. Prov 
for Bad debts) 

51.24 3.49 3.42 3.66 3.89 4.12 

Extraordinary Items - - - - - - 

Other (Misc.)-net prior 
period credit 

9.49 17.37 12.65 1.70 1.70 1.70 

Total Expenditure 509.39 605.17 655.84 727.97 794.22 894.61 

Regulatory Asset - - - - - - 

Provision for taxes 12.87 0.82 - - - - 

Less Non-Tariff Income 1.54 1.30 1.49 1.57 1.65 1.73 

Annual Revenue 
Requirement 

520.73 604.69 654.34 726.40 792.57 892.88 
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16. ARR for supply business  for MYT 5th control 

period (FY -20 to FY-22) 

16.1 Power purchase  

Power purchase cost is the most significant expenditure of the 

company. The power procurement plan for CESC for the control period has 

been provided in Chapter 13 of this document. The source -wise energy, power 

purchase cost for each year is shown at D -1. The abstract is shown here below: - 

SL NO POWER PURCHASE COST 
FY-17 FY-18 FY-19 FY-20 FY-21 FY-22 

in Crs. in Crs In Crs In Crs In Crs In Crs 

1 KPC Hydel 99.65 114.98 179.00 179.83 183.03 186.80 

2 KPC Thermal 606.49 429.73 559.58 730.73 805.10 879.40 

3 VVNL Hydel 0.00 0.00 0.00 0.00 0.00 0.00 

4 VVNL Diesel 0.00 0.00 0.00 0.00 0.00 0.00 

5 IPPs 367.91 72.21 143.70 120.06 121.26 130.63 

6 CGS 1074.30 1159.58 1203.45 1309.22 1355.92 1446.05 

7 NCE 193.96 319.07 533.99 550.83 568.52 568.52 

8 Others 31.72 32.61 217.33 7.02 7.02 7.02 

9 
Bilateral/Trading/UI/High 

Cost/Short Term 
248.75 253.99 49.18 71.06 74.00 0.00 

10 From-to other ESCOMs 294.41 272.14 -79.63 7.30 9.27 37.64 

11 RPO-solar & Non solar 0.00 0.00 0 0.00 0.00 0.00 

  Total 2917.19 2654.32 2806.61 2976.05 3124.12 3256.08 

1 Other Charges 0.00   0.00 0.00 0.00 0.00 

2 Transmission charges 346.50 304.04 312.87 470.16 552.72 656.16 

3 SLDC Charges 2.40 3.14 3.01 2.34 2.78 3.52 

4 SPCC  Inter Escom Charges 0.82 1.04 0.73 1.04 1.04 1.04 

  Total 349.72 308.22 316.61 473.54 556.54 660.72 

  Grand Total 3266.91 2962.54 3123.23 3449.59 3680.66 3916.80 

16.2 O&M expenses  

The O&M expenses allowable for the control period has been 

calculated as per the methodology explained earlier.  
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The indexation considered for the respective  years is furnished below: - 

O&M expenses (R&M, Employee cost and A&G expenses)   

Particulars  FY 20 FY 21 FY 22 

Weighted inflation index of CPI and WPI 

(WII)  
7.50% 7.50% 7.50% 

Consumer Growth Index (CGI)  4.22% 4.50% 4.02% 

Efficiency factor (X)  2.00% 2.00% 2.00% 

O&M cost increase proposed for the year  9.72% 10.00% 9.52% 

The following tables show the R&M, Employee cost and A&G expenses 

considered for retail supply business as per the apportionment logic.   

R&M expenses -Retail supply business 
                                                                                                     Rs. In crs 

SL NO PARTICULARS 
FY 17 

ACTUALS 

FY 18 

ACTUALS 

FY 19 

ESTIMATED 

FY 20 

PROJECTED 

FY 21 

PROJECTED 

FY 22 

PROJECTED 

               

1 
Plant and 

Machinery         0.50         0.34            0.37         0.40         0.45         0.49  

2 

Transformers:                                                                                                

(a) R&M made 

departmentally                                                  

(b)  R&M by 

private agencies            -              -                 -              -              -              -    

3 Buildings        0.79         1.91            2.10         2.30         2.53         2.77  

4 Other civil works         0.17         0.19            0.21         0.23         0.26         0.28  

5 Hydraulic works            -              -                 -              -              -              -    

6 
Lines, Cable 

Network, etc         1.67         2.04            2.24         2.45         2.70         2.96  

7 

Sub-station 

maintenance by 

private agencies            -              -                 -              -              -              -    

8 Vehicles         0.03         0.03            0.03         0.03         0.03         0.04  

9 Furniture & Fixtures        0.00         0.00            0.00         0.00         0.00         0.00  

10 Office Equipments         0.01         0.06            0.06         0.07         0.08         0.09  

11 Others            -              -                 -              -              -              -    

12(a)  R&M on Old assets            -              -                 -              -              -              -    

12(b)  
R&M on New 

assets           -              -                 -              -              -              -    

 Total        3.18         4.56            5.01         5.49         6.04         6.62  

Employee costs - Retail supply business                   
         Rs. In Crs. 

SL 

N

O 

PARTICULARS FY 17 FY 18 FY19 FY20 FY21 FY22 

 
Actuals Actuals Estimated Projected Projected Projected 

1 Salaries 79.72 132.93 145.83 160.01 176.01 192.77 

2 Overtime  1.44 1.40 1.54 1.69 1.85 2.03 
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3 Dearness Allowance  29.51 11.74 12.88 14.13 15.54 17.02 

4 Other Allowances  11.54 13.61 14.93 16.38 18.02 19.74 

5 Bonus 2.05 2.54 2.79 3.06 3.36 3.68 

6 Sub-Total (1 to 5)  124.26 162.22 177.96 195.26 214.78 235.24 

7 
Medical expenses 

reimbursement  
1.03 1.29 1.41 1.55 1.70 1.87 

8 
Leave travel 

Assistance  
0.00 - - - - - 

9 
Earned Leave 

Encashment  
5.69 8.64 9.48 10.40 11.44 12.53 

10 

Earned Leave 

Encashment -Rtd., 

employees  

3.35 2.67 2.93 3.22 3.54 3.88 

11 

Payment under 

Workmen's 

Compensation Act  

- - - - - - 

12 

Payment to Helpers/ 

Employees of Storm 

and Monsoon Gang  

0.36 0.13 0.14 0.16 0.17 0.19 

13 
Total Other staff 

costs ( 7 to 12)  
10.44 12.73 13.97 15.32 16.86 18.46 

14 
Staff Welfare 

expenses  
0.98 1.25 1.38 1.51 1.66 1.82 

15 Terminal Benefits  28.52 34.79 38.16 41.87 46.06 50.45 

16 Sub-total (14 to 15)  29.50 36.04 39.54 43.38 47.72 52.27 

17 

Addition liability on 

account of pay 

revision & Acturial 

valuation on ELS& 

FBF provision 

- - - 30.58 - - 

18 Grand Total  164.20 211.00 231.46 284.54 279.36 305.97 

Note:As per KPTCL and ESCOMs pension and gratuity trust order No: 

KEPGT/KCO123/P7/2018-19/cys -07 Dated 22.11.2018 the contribution towards 

pension revised from 33.05% to 42.53% with effect from 01.04.2016 and 

onwards. The details are enclosed as Annexure -9. 

 
 

A & G expenses - Retail supply business  

                                                                                            Rs. In Crs. 
 

PARTICULARS 

FY 17 FY 18 FY19 FY20 FY21 FY22 

ACTUAL

S 

ACTUAL

S 

ESTIMATE

D 

PROJECTE

D 

PROJECTE

D 

PROJECTE

D 

Rent,Rates and Taxes  1.29 1.18 1.30 1.42 1.57 1.71 

Service tax  0.84 0.27 0.29 0.32 0.35 0.39 

Insurance on fixed assets  0.00 0.00 0.00 0.00 0.00 0.00 
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PARTICULARS 

FY 17 FY 18 FY19 FY20 FY21 FY22 

ACTUAL

S 

ACTUAL

S 

ESTIMATE

D 

PROJECTE

D 

PROJECTE

D 

PROJECTE

D 

Fringe Benefit Tax  0.00 0.00 0.00 0.00 0.00 0.00 

Pagers, Cellular phones, E -

Mail, Telephone etc  
1.71 2.04 2.24 2.46 2.71 2.96 

Postage  0.02 0.03 0.03 0.03 0.03 0.04 

Revenue receipt 

stamps/Computer billing  
10.29 15.42 16.93 18.58 20.43 22.38 

Legal charges  0.30 0.93 1.02 1.12 1.23 1.35 

Audit fee  0.03 0.03 0.03 0.04 0.04 0.04 

Consultancy charges  0.05 0.06 0.07 0.08 0.09 0.09 

Technical fee  0.00 0.00 0.00 0.00 0.00 0.00 

Other professional charges  12.07 11.16 12.25 13.45 14.79 16.20 

Conveyance & Travel 

expenses  
2.23 2.66 2.92 3.20 3.52 3.86 

Shared expenses of CESC 

with KPTCL 
0.00 0.00 0.00 0.00 0.00 0.00 

              

Sub-total  28.83 33.77 37.08 40.69 44.76 49.02 

Other expenses              

Fees & subscription (incl. 

KERC filling charges)  
1.14 0.99 1.09 1.19 1.31 1.44 

Books, Periodicals and dairies  0.03 0.03 0.04 0.04 0.04 0.05 

Printing & Stationery  0.49 0.59 0.65 0.71 0.78 0.86 

Factory license fees  0.00 0.00 0.00 0.00 0.00 0.00 

Advertisement expenses  0.05 0.16 0.17 0.19 0.21 0.23 

Computer stationary & 

floppies  
0.10 0.11 0.12 0.14 0.15 0.16 

Contributions  0.02 0.01 0.01 0.01 0.01 0.01 

Electricity charges  0.54 0.59 0.65 0.71 0.78 0.86 

Expenses towards consumer 

relation/education  
0.12 0.60 0.65 0.72 0.79 0.87 

Water charges  0.01 0.04 0.05 0.05 0.06 0.06 

Revenue expenditure 

incurred on software  
0.48 1.77 1.94 2.13 2.34 2.57 

Miscellaneous expenses 

(recoveries)  
0.38 0.45 0.49 0.54 0.59 0.65 

Total other expenses  3.35 5.33 5.86 6.43 7.07 7.74 

Freight & other material 

related expenditure  
0.05 0.01 0.01 0.02 0.02 0.02 

Vehicle running expenses 

(Store)  
0.06 0.06 0.07 0.08 0.08 0.09 

Transaction Charges paid to 

Revenue collecting agencies  
0.06 0.06 0.07 0.08 0.08 0.09 

Expenditure related to EESL 

for energy savings  
1.02 1.20 1.32 1.45 1.59 1.74 



CESC, Mysore-MYT 5th Control Period (FY-20 to FY-22                                                                  November-2018 
 

 P a g e | 145  
 

PARTICULARS 

FY 17 FY 18 FY19 FY20 FY21 FY22 

ACTUAL

S 

ACTUAL

S 

ESTIMATE

D 

PROJECTE

D 

PROJECTE

D 

PROJECTE

D 

A& G Expenses related to 

KPTCL /ESCOMS  P& G Trust 
0.05 0.07 0.07 0.08 0.09 0.09 

GRAND TOTAL 33.42 40.51 44.48 48.81 53.69 58.80 

 

16.3 Depreciation  

Based on the segregation methodology explained above, and the 

capitalization % proposed, the fixed assets and the depreciation provision are 

segregated as relating to wires business and supply business.  The depreciation 

provision for supply business is as under: - 

                                  Rs. In crs. 

PARTICULARS FY 17 FY 18 FY19 FY20 FY21 FY22 

Depreciation provision -supply business  17.96 20.05 25.07 24.56 28.71 32.95 

Total 17.96 20.05 25.07 24.56 28.71 32.95 

16.4 Other debits  

Other debits head mainly consists of small and low value written off, 

loses/gains relating to fixed assets, miscellaneous write offs etc. applicable to 

both the businesses and provision for bad and doubtful debts  applicable to the 

supply business.  

                                (Rs in Crs) 

Other debits  FY 20 FY 21 FY 22 

Year on year increase considered  over the previous year  1.0 1.0 1.0 

Based on the  allocation principles explained in pre -pages, the other 

debits pertaining to retail supply business are as follows: - 

Other debits ð retail supply business  

                                               (Rs in Crs) 

PARTICULARS 
FY 17 

ACTUALS 

FY 18 

ACTUALS 

FY 19 

ESTIMATED 

FY 

20PROJECTED 

FY 21 

PROJECTED 

FY 22 

PROJECTED 

Small and Low value 

items written off  
0.00 0.06 - - - - 

Computer 

Rentals/Maintenance 

charges  

- - - - - - 
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Losses/gains relating 

to Fixed assets  
- - - - - - 

Assets 

decommissioning cost  
- - - - - - 

Bad debts written off  1.12 0.54 0.54 0.57 0.61 0.65 

Provisions for bad and 

doubtful debts  
3.11 6.53 6.53 6.98 7.43 7.87 

Miscellaneous losses 

and write offs  
- - - - - - 

Material cost 

variance  
- - - - - - 

Bad & doubtful debts 

provided for others  
1.90 4.16 4.16 4.45 4.73 5.01 

Grand Total  6.13 11.29 11.23 12.00 12.76 13.53 

16.5 Interest & Finance charges including interest on WC  

Based on the segregation methodology explained the interest and 

finance charges have segregated between wires and supply business.  

Interest on WC at normative rates as per MYT Regulations has been 

worked out for the supply business for each year of the co ntrol period as under:  

Following is the Interest and finance charges for retail supply business 

considered year on year.  

Allocation of Interest & Finance charges ð Retail supply business  
                                                                                                                                              Rs in Crs. 
 

PARTICULARS ACTUALS ACTUALS ESTIMATED PROJECTED PROJECTED PROJECTED 

Interest & Finance 

charges for Re tail supply 

business 

FY17 FY18 FY19 FY20 FY21 FY22 

Interest payable on 

Power Purchases           27.65          26.63                -                   -                   -                   -    

Interest  to Consumers           38.11          38.02           51.37           42.38           46.62           51.28  

Interest on working 

capital -supply business           43.05          40.19           58.33           58.33           61.09           65.03  

Total        108.81        104.84         109.70         100.71         107.71         116.31  

Note:  No Interest on power purchase liabilities for the control period has 

been considered due to the fact that interest on working capital has been 

claimed at the normative rates for the respective year. Howev er, the actual 

interest liability on PP dues would be more than the interest on WC allowable.  
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16.6 Net prior period credits / charges  

Based on the apportionment logic defined, over and under provisions of 

various expenses relating to prior periods has been di stributed to wires and 

supply business. Since such items of expenditure cannot be estimated, for the 

purpose of MYT a lump sum debit of Rs. (8.00) crs. for FY 1 7, Rs. 2.00 Crs. for FY 18 

and Rs. 2.00 Crs. for FY 19 is considered and apportioned to wires an d supply 

business.   

 The year on year  prior  period debits co nsidered for supply business is as 

follows : 

Allocation of Prior period charges - Retail supply business  

                                                                                                                                    Rs. In Crs. 

SL NO PARTICULARS 
FY 17 

ACTUALS 

FY 18 

ACTUALS 

FY 19 

ESTIMATED 

FY 20 

PROJECTED 

FY 21     

PROJECTED 

FY 22  

PROJECTED 

1 Retail supply  
         12.56           37.00             (0.55)              0.30                0.30                0.30  

 
Total 

         12.56           37.00             (0.55)              0.30                0.30                0.30  
 

16.7 Expenditure summary  

Summary of CESC expenses pertaining to retail supply business are as 

follows:  

 Expenditure summary for Retail supply business                        

                                                                                                                             Rs. In Crs. 

Particulars  FY17 FY18 FY19 FY20 FY21 FY22 

 Actuals  Actuals  Estimated  Projected  Projected  Projected  

    Year 1 -CP Year 2 -CP Year 3 -CP 

Power Purchase  3,266.91 2,962.54 3,123.23 3,449.59 3,680.66 3,916.80 

R&M Expense  3.18 4.56 5.01 5.49 6.04 6.62 

Employee Expenses  164.20 211.00 231.46 284.54 279.36 305.97 

A&G Expenses  33.42 40.51 44.48 48.81 53.69 58.80 

Depreciation  17.96 20.05 25.07 24.56 28.71 32.95 

Advance against 

depreciation  
- - - - - - 

Interest & Finance 

Charges  
108.81 104.84 109.70 100.71 107.71 116.31 

Less: Interest & other 

expenses capitalised  
- - - - - - 
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Other Debits (incl. Prov 

for Bad debts)  
6.13 11.29 11.23 12.00 12.76 13.53 

Extraordinary Items  - - - - - - 

Other (Misc.) -net prior 

period credit  
12.56 37.00 -         0.55 0.30 0.30 0.30 

Total Expenditure  3,613.17 3,391.79 3,549.64 3,926.01 4,169.25 4,451.29 
 

16.8 Return on Equity  

Due to negative  net worth ROE has not been calculated  

16.9 Taxes on income  

In the MYT application for all the years of the control period, the 

companyõs books show accumulated losses & hence no provision has been 

made for taxes including MAT. If any taxes are payable/paid the same will be 

claimed as per actuals.  

16.10 Non -tariff incom e, income from others  

In the apportionment matrix a small proportion of the other income is 

considered for wires business. The non -tariff income is projected to go up at 5% 

over the previous year number. Accordingly, for MYT purpose, this income is 

increas ed at 5% to 15% over the previous year figure i.e. FY 1 5. The non -tariff 

income considered for the respective years is shown below: - 

Non -Tariff income (Other income) ð Retail supply business  

       Rs. In Crs. 

 

PARTICULARS 
FY 17 

ACTUALS 

FY 18 

ACTUALS 

FY 19 

ESTIMATED 

FY 20 

PROJECTED 

FY 21     

PROJECTED 

FY 22  

PROJECTED 

Other income     131.44       98.32         44.44         46.67         49.00         51.45  

Total     131.44       98.32         44.44         46.67         49.00         51.45  

   

 Retail supply business ARR ð year -wise  

The year -wise Annual Revenue Require ment for supply business is 

furnished below.  
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ARR for Retail supply business 

                                                                                                                           Rs In Crs 

Particulars FY17 FY18 FY19 FY20 FY21 FY22 

 Actuals Actuals Estimated Projected Projected Projected 

    Year 1-CP Year 2-CP Year 3-CP 

Power Purchase 3,266.91 2,962.54 3,123.23 3,449.59 3,680.66 3,916.80 

R&M Expense 3.18 4.56 5.01 5.49 6.04 6.62 

Employee Expenses 164.20 211.00 231.46 284.54 279.36 305.97 

A&G Expenses 33.42 40.51 44.48 48.81 53.69 58.80 

Depreciation 17.96 20.05 25.07 24.56 28.71 32.95 
Advance against 

depreciation 
- - - - - - 

Interest & Finance 
Charges 

108.81 104.84 109.70 100.71 107.71 116.31 

Less: Interest & 

other expenses 
capitalised 

- - - - - - 

Other Debits (incl. 
Prov for Bad debts) 

6.13 11.29 11.23 12.00 12.76 13.53 

Extraordinary Items - - - - - - 
Other (Misc.)-net 
prior period credit 

12.56 37.00 -         0.55 0.30 0.30 0.30 

Total Expenditure 3,613.17 3,391.79 3,549.64 3,926.01 4,169.25 4,451.29 

Regulatory Asset - - - 
-          

223.03 
- - 

Profit  carry forwarded     -   

Provision for taxes 12.87 0.82 - - - - 
Less Non-Tariff 

Income 
131.44 98.32 44.44 46.67 49.00 51.45 

Annual Revenue 
Requirement 

3,494.60 3,294.28 3,505.19 4,102.37 4,120.25 4,399.84 
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17. Combined ARR  for MYT 5th control period 

(FY-20 to FY-22) 

Following table depicts the financial position of CESC for the previous 

years 2016-17 and 201 7-18, current year (201 8-19 estimated) and for the fifth  

period i.e. ensuing years 2019-20, 2020-21 and 20 21-22 for the combined 

businesses of CESC i.e. wires and supply.  

The basis for determination of each item of income and expense in the 

ARR for wires as well as supply business is  explained in the respective chapters.  

                                                                                                                 Rs In Crs 

Particulars 

FY 17 FY 18 FY19 FY20 FY21 FY22 

Actuals Actuals Estimated 
Projected Projected Projected 

Year 1-CP Year 2-CP Year 3-CP 

Power Purchase 3,266.91 2,962.54 3,123.23 3,449.59 3,680.66 3,916.80 

R&M Expense 42.77 50.39 55.40 60.78 66.86 73.23 

Employee 
Expenses 

315.41 415.69 456.02 560.60 550.39 602.81 

A&G Expenses 73.27 83.98 92.21 101.18 111.30 121.90 

Depreciation 147.58 182.92 206.31 195.03 230.96 267.86 

Advance against 
depreciation 

- - - - - - 

Interest & Finance 
Charges 

210.03 237.36 253.55 275.89 310.15 350.65 

Less: Interest & 
other expenses 

capitalised 

          
(12.84) 

( 5.08) ( 8.00)             (6.75) ( 5.50) (7.00) 

Other Debits (incl. 
Prov for Bad debts) 

57.37 14.78 14.66 15.66 16.66 17.66 

Extraordinary Items - - - - - - 

Other (Misc.)-net 
prior period credit 

22.05 54.37 12.10 2.00 2.00 2.00 

Total Expenditure 4,122.56 3,996.96 4,205.47 4,653.98 4,963.46 5,345.90 

Regulatory Asset - - - 
-                 

223.03 
- - 

Profit Carry 

forwarded 
   -   

Provision for taxes 25.75 1.63 - - - - 

Less Non-Tariff 

Income 
132.98 99.62 45.94 48.23 50.65 53.18 

Annual Revenue 
Requirement 

4,015.32 3,898.966 4,159.54 4,828.77 4,912.82 5,292.72 
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18. MYT filing - Tariff Revision Proposals ð FY20 

CESC has considered the Annual Revenue Requirement and  revenue  

deficit indicated in the below table for proposing the tariff revision f or the year 

FY20. 

 Particulars  Rs. In Cr. 

a  Total Annual Revenue Gap for FY1 8 (223.03) 

b  Annual revenue gap for FY 20  (407.71) 

c  Total Annual Revenue Gap for FY 20  (630.74) 

 

The Gap for the year FY -20 is Rs. (223.03) Crs. Considering the gap of           

Rs.(407.71)Cr  for FY 18, the  total Gap of FY -20 will be Rs.(630.74) Crs. Hence  

tariff hike across all categories including hike in fixed charges is proposed.   

Consumption charges at 90.56 paise / unit across all categories is 

proposed which includes a h ike in fixed charges as stated in the table 

appended below. The hike in fixed charges is necessitated due to a gap in the 

actual total fixed charges against the proposed cost to be incurred in respect 

of Employee, A&G and R&M costs.  

Sl no. Particulars  Cost  (Rs.in Crs) 

1 Employee cost  560.60 

2 A&G expenses  101.18 

3 R&M expenses  60.78 

Total  722.56 

Fixed charges @ existing rate across all categor ies 400.91 

Difference  321.65 

The revised tariff  pro posal for the ensuing year (FY -20) is furnished in 

Format  D-21. 
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18.1. New Tariff Proposals  

I. Tariff Categorization of club houses located within the residential apartment 

Complexes  

Presently, club houses located within the residential apartment 

complexes are part of common area load usage and classified under 

domestic tariff (LT2a) category whereas the individual club houses are 

classified under commercial tariff (LT3) category. Comm on area - are those 

that are available for common use by all residents within the apartments.  

The common lighting, lift, water pump are the basic facilities required by 

the residents of the apartment. The present day apartments/gated 

communities etc inclu de everything from spa, beauty parlour, ATM machines, 

common laundry, club houses etc. Further, it has also been learnt that smart 

vending machines are placed inside the club houses of apartment complex. 

These smart vending machines are controlled by Kwik 24 and tied up with ôBig 

Basketõ. These vending kiosks contain groceries, milk products, cool drinks, 

chocolates and other FMCG products. This activity is a commercial activity . 

The smart vending machines are deployed in offices/malls/individual club 

house s/gyms. The vending kiosks placed within the club houses of apartment 

complex are classified under domestic tariff and vending kiosks placed within 

the offices/malls/individual club house/gyms are classified under commercial 

tariff.  

The same commercial ac tivity is treated differently at different locations 

is not justified. Hence, it is opined that the common area load within the 

apartment complex may be redefined.  

Proposal  

The common area load within the apartment complex/gated 

communities etc shall inclu de common area lighting load, lift, water pump, 

sewage treatment plant, fire station and other basic amenities. Club house 

and other activities within the apartment shall be classified under commercial 

tariff category.  

II. Special Incentive Scheme (SIS)  The Honõble Commission in its Tariff Order 

2018, dtd 14.05.2018 has extended an HT incentive scheme in  an attempt to 

bring back the EHT/HT consumers who are availing power through open 

access.  
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In the said incentive scheme, rebate of Rs.1/unit for the consumpt ion 

over and above the base consumption during 10:00 hrs to 18:00 hrs and rebate 

of Rs.2/unit during 22:00 hrs to 06:00 hrs is extended. Further, during 10:00 hrs to 

18:00 hrs if the SIS consumerõs consumption during 10:00 hrs to 18:00 hrs does 

not exceed the base consumption, still rebate of Rs.2/unit is extended during 

22:00 hrs to 06:00 hrs.  

It is learnt that HT incentive would only benefit a small percentage of 

industries that operate three shifts. Few industries that have a third shift usually 

use it for maintenance. This is one of the reasons for HT industries not opting for 

Special Incentive Scheme. If the base consumption is fixed for the overall  

consumption (average of 12 months) instead during 10:00 hrs to 18:00 hrs and 

rebate of Re.1/unit is exte nded for all the consumption over and above the 

base consumption, more HT consumers may opt for the HT incentive scheme.  

Further, the Honõble Commission vide letter No. KERC 

/DD(Tariff)/B/7/14/858, dated: 04.09.2018 have stated that the Special 

Incentive Scheme is applicable to consumers who are procuring energy 

whether partly or fully to meet their consumption from ESCOMs. Furthermore, 

consumers who have opted for the scheme are not barred from procuring 

power from third party sources through open access in addition to power from 

the ESCOMs. 

It is apt to state here that the HT consumers are sourcing their energy 

from various sources for example: solar generators, wind generator, mini hydel 

generators, group captive and also from IEX. Each HT consumer procu res 

energy from various sources to reduce their energy charges. Such consumers 

fall back on CESC only for fulfillment of their balance energy. Further, these HT 

consumers have an agreement with the generators for a span of 5/10 years. If 

the Special Incent ive Scheme becomes applicable to such HT consumers 

(open access) then the metered sales of CESC will not increase. CESC through 

this incentive scheme, is attempting to generate additional revenue from HT 

consumers by encouraging them to consume over and ab ove the average 12 

months consumption by offering a concessional tariff rate. In case the 

consumers get attracted to this scheme, HT sales may go up, which would in -

turn help CESC to come closer to achieving the HT sales target approved by 

the Commission. This will have a positive impact on the cross subsidy also, 

which in -turn could reduce the subsidy burden on State Government for the 

respective year/s.   Hence, CESC is restricting the HT incentive scheme to its 

embedded consumers only.  
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III.  Additional Surchar ge  

CESC has tied up sufficient quantum of power, after approval of the 

Honõble Commission, by considering the overall growth. However, on the other 

hand, a large number of consumers are buying power  under Open Access 

instead of availing supply from CESC. As a result, the generation capacity tied 

up by CESC remains idle.   

In this situation, CESC needs to back down the generation and also 

required to pay Fixed Charges (or Capacity Charges ) to the Gene rators 

irrespective of actual purchase. Thus, the need for recovery of the part of fixed 

cost towards the stranded capacity arising from the power purchase 

obligation through levy of Additional Surcharge from OA consumers has been 

underlined by Honõble Commission in the Order No.OP No.53 /2017, dated 

14.05.2018.   

Further Honõble Commission has allowed the levy of additional 

surcharge in the above order from 01.04.2018 to 31.03.2019.  

CESC Mysore prays Honõble Commission to continue the levy of 

additional sur charge for the open access consumers procuring power from 

power exchanges and RE generators.  

IV. Other Tariff issues: 

¶ Merge both rural and urban consumers under one tariff as 24 hours 

supply is arranged to non -agricultural loads by implementing 

Niranthara Jyot hi Yojana (NJY) in rural areas.  

¶ Hospitals and Education institutions run by private/ aided or unaided 

institutions presently under LT2b/HT2c tariff have potential to pay cross 

subsidy. Hence, these institutions may be included under Commercial 

Tariff (LT3/HT2b).   

¶ Private and Government hospitals are classified under HT2c tariff 

category.  Government hospitals are categorized under sub category 

HT2c(i) tariff schedule and the electricity tariff for this category of 

consumers are lower than the Industrial ta riff. CESC is happy to extend 

reduced tariff structure to this category as these hospitals cater to 

large section of the economically weaker patients. Alternatively, 

Private hospitals are classified under HT2c(ii) tariff schedule and the 

electricity tariff  for this category of consumers is less than the 

commercial tariff category by 75 ps/unit to 95 ps/unit. Private Medical 
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Care in the Bangalore is evolving in Bangalore.  The room tariffs of 

private hospitals are equivalent to luxury hotels, added to this, the 

rooms are Wi -Fi enabled, LED TV screens, all suites equipped with 

Laptops having cordless wi -fi internet connection so that it can be 

operated from the bed, Kitchenette with microwave/ refrigerator/ 

Coffee maker etc. Some of the hospital groups have Rs . 30,000/ -a-night 

suite that house the patients and their entourage in luxury with personal 

attendants and well stacked pantry. This is a commercial activity and 

the tariff to be levied must be commercial tariff. Hence, it is proposed 

retain HT2c (i) Tarif f and to shift HT2© (ii) to HT2b category.  

¶ CESC Mysore proposes  to revise the various charges as mentioned in 

Conditions of Supply clause 30.00 chapter VIII. These charges are in 

force since 17 th June 2006, till date there is no changes. In view of 

inflati on, it is proposed to revise the existing cost as enclosed in 

Annexure -10 

Revised Tariff Proposals for FY -20 

The revised tariff proposal for the ensuing year FY -20 is furnished in 

Format  D-21. The details are as follows:  

LT - 1 Bhagyajyothi / Kutirjyothi  

Particulars  Existing Tariff Proposed tariff  

Energy Charges including 

recovery towards service 

main charges  

Nil*  

Fully subsidized by the GoK.  

637 Paise per unit subject to 

monthly minimum of Rs 

40/installation/month  

Nil*  

Fully subsidized by the GoK.  

*728 Paise per unit subject 

to monthly minimum of Rs 

50/ installation/month  

  

LT 2(a)   Domestic Lighting & AEH  

Proposed Tariff for LT 2(a)  (i)       

Categories applicable to areas  coming under City Municipal 

corporations and all areas under Urban Local Bodies.  

 

Particulars  Existing Tariff Proposed tariff  

     Fixed Charges Per Month  (In Rs.) (In Rs.) 

      For the First KW 50/ - 60/ - 

      For every Additional KW  60/ - 70/ - 
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Energy Charges per month    

For 0 to 30 units (Life line consumption)  345 Paise/ unit  436 Paise/ unit  

    31 to 100 units  495 Paise/ unit  586 Paise/ unit  

    101 to 200 units  650 Paise/ unit  741 Paise/ unit  

Above 200 units  755 Paise/ unit  846 Paise/ unit  

 Proposed Tariff for LT 2(a) (ii)      

  Categories applicable to areas  coming under Village Panchayats.  

Particulars  Existing Tariff Proposed tariff  

     Fixed Charges Per Month  (In Rs.) (In Rs.) 

      For the First KW 35/ - 45/ - 

      For every Additional KW  50/ - 60/ - 

Energy Charges per month    

For 0 to 30 units (Life line consumption)  355 Paise/ unit  426 Paise/ unit  

    31 to 100 units  465 Paise/ unit  556 Paise/ unit  

    101 to 200 units  620 Paise/ unit  711 Paise/ unit  

Above  200 units 705 Paise/ unit  796 Paise/ unit  

 LT ð 2(b) Private Professional Institutes  

This category of consumers constitutes private professional and other 

private educational institutions including  aided, unaided institutions having only 

lighting or combined lighting & heating, and motive power.  

Proposed Tariff for LT 2(b) (i)      

Applicable to areas under urban local bodies including city 

corporations  

Particulars  Existing Tariff Proposed tariff  

 (In Rs.) (In Rs.) 

Fixed Charges  

Rs.65 per KW 

subject to a 

minimum of 

Rs.90 per month  

Rs.75 per KW 

subject to a 

minimum of 

Rs.100 per 

month  

Energy Charges    

0 to 200 units  670 Paise/units  761 Paise/units  

Above to 200 units  795 Paise/units  886 Paise/units  
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 Proposed Tariff for LT 2(b) (ii)          

 Applicable to areas under Village Panchayats  

Particulars  Existing Tariff Proposed tariff  

 (In Rs.) (In Rs.) 

Fixed Charges  

Rs.55 per KW 

subject to a 

minimum of Rs.75 

per month  

Rs.65 per KW 

subject to a 

minimum of Rs. 85 

per month  

Energy Charges    

0 to 200 units  615 Paise/units  706 Paise/units  

Above to 200 units  740 Paise/units  831 Paise/units  

  

LT 3 Commercial lighting, heating and motive power installations etc.  

Proposed Tariff for LT 3 (i). 

Applicable to areas under urban local bodies including City 

Corporations  

Particulars  Existing Tariff Proposed tariff  

Fixed Charges Per KW / month  Rs. 70/-  Rs. 80/ -  

Energy Charges    

0 to 50 units  755 Paise/units  866Paise/units  

Above 50 units 875 Paise/units  966 Paise/units  

Demand based Tariff (optional) where sanction load is 

above 5KW but below 50KW  
  

Fixed Charges per KW/month  Rs. 85/- Rs. 95/ - 

Energy Charges  As above  As above  

 
 

Proposed Tariff for LT 3 (ii)         

Applicable to areas under Village Panchayats  

Particulars  Existing Tariff Proposed tariff  

Fixed Charges KW per month  Rs. 60/-  Rs. 70/ -  

Energy Charges    

For 0 to 50 units  725 Paise/units  816 Paise/units  

Above 50 units  825 Paise/units  916 Paise/units  

Demand based tariff optional where sanction load is   
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above 5KW but below 50KW  

Fixed Charges per KW/month  Rs.75/- Rs.85/ - 

Energy Charges  As above  As above  

  

LT 4 categories: Irrigation pump sets:  

LT 4 a ð Applicable to IP sets up to and inclusive of 10 HP.  

PARTICULARS EXISTING TARIFF PROPOSED TARIFF 

Fixed Charges  Free  * 

* CDT is 550 which is to 

be given by GoK as 

subsidy 

Free  * 

* CDT is 641 which is to 

be given by GoK as 

subsidy 

Energy Charges per unit in Rs  

LT 4 (b): Applicable to IP installations having sanctioned load above 10 

HP 

PARTICULARS EXISTING TARIFF PROPOSED TARIFF 

Fixed Charges  Per H.P/month  Rs. 60/- Rs. 70/ - 

Energy Charges  325 Paise/unit  416 Paise/unit  

 LT 4 (c)(i): Applicable to IP installations of Private Horticultural Nurseries, 

Coffee and Tea plantations of sanctioned load of 10 HP and below.  

PARTICULARS EXISTING TARIFF PROPOSED TARIFF 

Fixed Charges Per H.P/month  Rs. 50/- Rs. 60/ - 

Energy Charges  325 Paise/unit  416 Paise/unit  

 LT 4 (c)(ii): Applicable to IP installations of Private Horticultural 

Nurseries, Coffee and Tea plantations of sanctioned load above 10 HP  

PARTICULARS EXISTING TARIFF PROPOSED TARIFF 

Fixed Charges Per H.P/month  Rs. 60/- Rs. 70/ - 

Energy Charges  325 Paise/unit  416 Paise/unit  

LT-5 Industrial, Non -Industrial Heating and Motive Power (Including 

Lighting)  

Tariff for LT 5 (a): 

Applicable to areas under Municipal Corporations  
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i) Fixed charges    

DETAILS EXISTING TARIFF PROPOSED TARIFF 

Fixed 

Charges   

per 

Month  

Rs. 45 per  HP for  5 HP & below  Rs. 55 per  HP for  5 HP & below  

Rs. 50 per  HP for  above  5 HP &  

below  40 HP 

Rs. 60 per  HP for  above  5 HP &  

below  40 HP 

Rs. 70 per  HP for  40 HP & above  but   

below  67 HP 

Rs. 80 per  HP for  40 HP & above  but   

below  67 HP 

Rs. 130 per  HP for  67 HP & above  Rs. 140 per  HP for  67 HP & above  

  

Demand based Tariff (optional)  

DETAILS  EXISTING TARIFF PROPOSED TARIFF 

Fixed 

Charges   

per  

Month  

Above  5 HP and  less  

than  40HP 

Rs. 65 per  KW of  

 billing demand  

Rs. 75 per  KW of  

 billing demand  

40 HP and  above  but   less 

than  67 HP 

Rs. 95 per  KW of   

billing demand  

Rs. 105 per  KW of   

billing demand  

67 HP and  above  
Rs. 180 per  KW of   

billing demand  

Rs. 190 per  KW of   

billing demand  

 ii) Energy Charges  

DETAILS EXISTING  TARIFF PROPOSED TARIFF 

For the  first 500 units 530 Paise/unit  621 Paise/unit  

For the  next  500 units 625 Paise/  unit  716 Paise/  unit  

For the  balance  units 655 Paise/unit  746Paise/unit  

 

 Tariff for LT 5 (b): 

Applicable to all areas other than those covered under LT -5(a)  

Fixed charges  

DETAILS EXISTING TARIFF PROPOSED TARIFF 

Fixed 

Charges   

per 

Month  

Rs. 40 per  HP for  5 HP & below  Rs. 50 per  HP for  5 HP & below  

Rs. 45 per  HP for  above  5 HP &  

below  40 HP 

Rs. 55 per  HP for  above  5 HP &  

below  40 HP 

Rs. 65 per  HP for  40 HP & above  but   

below  67 HP 

Rs. 75 per  HP for  40 HP & above  but   

below  67 HP 

Rs. 120 per  HP for  67 HP & above  Rs. 130 per  HP for  67 HP & above  
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 Demand based Tariff (optional)  

DETAILS  EXISTING TARIFF PROPOSED TARIFF 

Fixed 

Charges   

per  

Month  

Above  5 HP and  less  

than  40HP 

Rs. 60 per  KW of  

 billing demand  

Rs. 70 per  KW of  

 billing demand  

40 HP and  above  but   less 

than  67 HP 

Rs. 90 per  KW of   

billing demand  

Rs. 100 per  KW of   

billing demand  

67 HP and  above  
Rs. 170 per  KW of   

billing demand  

Rs. 180 per  KW of   

billing demand  

 

 Energy Charges  

DETAILS EXISTING PROPOSED 

0 to  500 units 520 Paise /unit  611 Paise /unit  

501 to  1000 units 610 Paise /unit  701 Paise /unit  

Above  1000 units 640 Paise /unit  731 Paise /unit  

 

TOD Tariff applicable to LT -5:  At the option of the Consumer  

Time of Day  

Increase+ / reduction ( -) 

in energy charges over 

the normal tariff 

applicable  

Increase+ / reduction ( -) in 

energy charges over the 

normal tariff ap plicable  

06.00 Hrs to 10.00 Hrs + 100 Paise per unit  + 100 Paise per unit  

10.00 Hrs to 18.00 Hrs 0 0 

18.00 Hrs to 22.00 Hrs + 100 Paise per unit  + 100 Paise per unit  

22.00 Hrs to 06.00 Hrs (-) 100 Paise per unit  (-) 100 Paise per unit  

 

 LT 6 Water Supply, Sewerage, Pumping, Street light etc.  

Proposed Tariff for LT ð 6                  

Applicable to water supply and sewerage pumping installations and 

also Applicable to Public Street lights/Park lights of village Panchayat, Town 

Panchayat, Town Munici palities, City Municipalities / Corporations / State and 

Central Govt. / APMC, Traffic signals, subways, water fountains of local bodies. 

Also applicable to Streetlights of residential Campus of universities, other 

educational institutions, housing colonie s approved by local 

bodies/development authority, religious institutions, organizations run on 

chari table basis, industrial area / Es tate and notified areas, also Applicable to 
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water supply installations in residential Layouts, Street lights along with sig nal 

lights and associated load of the gateman hut provided at the Railway level 

crossing.  

 Water Supply - LT-6 (a)  Existing Tariff Proposed tariff  

Fixed charges  Rs. 65/HP/month  Rs. 7/HP/month  

Energy charges  4.40 Rs/unit 5.31 Rs/unit 

Public lighting - LT-6 (b)  Existing Tariff Proposed tariff  

Fixed charges  Rs. 80/kW/month  Rs. 90/kW/month  

Energy charges  6.05 Rs/unit 6.96 Rs/unit 

LED Lighting 5.05 Rs/unit 5.96Rs/unit 

Electric Vehicle charging stations LT -6 (c) (newly introduced tariff)  

 

Details  Existing Tariff Proposed tariff  

Fixed / 

Demand 

charges  

LT Rs. 50/KW per month  Rs. 60/KW per month  

HT Rs. 180/KW per month  
Rs. 200/KW per 

month  

Energy charges (for 

both LT and HT)  
4.85 Rs/unit 5.76 Rs/unit 

 

LT ï 7 Temporary Power Supply 

TARIFF SCHEDULE LT-7(a)  

Applicable to Temporary Power Supply for all purposes.  

LT 7(A)  DETAILS EXISTING TARIFF PROPOSED TARIFF 

Temporary  Power  

Supply    for   all  

purposes.  

Less than  

67 HP: 

Energy  charge  at  1030 Paise/  

unit subject  to  a  weekly   

minimum  of  Rs. 200 per KW of    

the  sanctioned  load.  

Energy  charge  at  1121 Pa

ise/  unit 

subject  to  a  weekly   

minimum  of  Rs. 210 

per  KW of    

the  sanctioned  load.  
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TARIFF SCHEDULE LT-7(b)  

     Applicable to Hoardings & Advertisement boards, Bus Shelters with 

Advertising Boards, Private Advertising Posts / Sign boards in the interest of 

Public such as Police Canopy Direction boards, and other sign boards 

sponsored by Private Advertising Agen cies / firms on permanent connection 

basis.  

LT 7(B) DETAILS EXISTING TARIFF PROPOSED TARIFF 

Temporary  Power  

Supply   on 

permanent 

connection basis  

Less than  67 HP: 

Fixed Charges  at   

Rs 75 per  KW /  month  

Energy  charges  at   

1030 Paise /  unit  

Fixed Charges  at   

Rs 85 per  KW /  month  

Energy  charges  at   

1121 Paise /  unit  

 

HT Category Wise Tariff Revision  

HT ð 1: Applicable to Water Supply, Drainage / Sewerage water 

treatment plant and Sewerage Pumping installations, belonging to Karnataka 

Urban Wa ter Supply and Sewerage Board, other local bodies, State and 

Central Government.  

PARTICULARS EXISTING TARIFF PROPOSED TARIFF 

Demand Charges  
Rs 200/KVA of billing 

demand/month  

Rs 220/KVA of billing 

demand/month  

Energy Charges/unit  500 Paise / unit  591 Paise / unit  

           

TOD Tariff at the option of the Consumer  

Time of Day  

Increase+ / reduction ( -) 

in energy charges over 

the normal tariff 

applicable  

Increase+ / reduction ( -) in 

energy charges over the 

normal tariff applicable  

06.00 Hrs to 10.00 Hrs + 100 Paise per unit  + 100 Paise per unit  

10.00 Hrs to 18.00 Hrs 0 0 

18.00 Hrs to 22.00 Hrs + 100 Paise per unit  + 100 Paise per unit  

22.00 Hrs to 06.00 Hrs (-) 100 Paise per unit  (-) 100 Paise per unit  

 

HT - 2(a) Industrial, Non Industrial and Non -Commercial  

Applicable to all areas of CESC. 
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PARTICULARS EXISTING TARIFF PROPOSED TARIFF 

Demand Charges  Rs 200/KVA of billing demand  
Rs 220/KVA of billing 

demand  

Energy Charges    

For the first 1 lakh units  675 Paise / unit  766 Paise / unit  

For the balance units  700 Paise / unit  791 Paise / unit  

Railway Traction & Effluent Treatment Plant  

Demand Charges  Rs. 210/KVA  of billing demand  
Rs. 230/KVA  of billing 

demand  

Energy Charges  600 Paise / unit for all the units  
691 Paise / unit for all 

the units  

 

Tariff applicable to Effluent plants independently serviced outside the 

premises of any installations under HT2 (a)  

 

DEMAND CHARGES 
RS. 210/KVA OF BILLING 

DEMAND PER MONTH 
RS. 230/KVA OF BILLING 

DEMAND PER MONTH 

Energy Charges  
640 paise per unit for all the 

units 
691 paise per unit for all the 

units 

 

HT 2 (b) Commercial.  

Applicable to all areas of CESC.  

PARTICULARS EXISTING TARIFF PROPOSED TARIFF 

Demand Charges  
Rs. 220/KVA of billing 

demand per month  

Rs. 240/KVA of billing 

demand per month  

Energy Charges    

For the first 2 lakh units  845 Paise / unit  936 Paise / unit  

For the balance units  855 Paise / unit  946 Paise / unit  

  

TARIFF SCHEDULE HT-2(c)  

HT-2(c)  (i)  

Applicable to Government Hospitals and Hospitals run by Charitable 

Institutions and ESI hospitals and Universities, Educational Institutions belonging 

to Government, Local bodies, Aided Institutions  and Hostels of all Educational 

Institutions.  
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PARTICULARS EXISTING PROPOSED 

Demand  charges  
Rs. 200/kVA of  billing  

 demand/month  

Rs. 220/kVA  of  billing  

 demand/month  

Energy  charges    

For the  first one  lakh units  660 Paise per  unit  751 Paise per  unit  

For the  balance  units 700 Paise per  unit  791 Paise per  unit  

 

HT-2 (c) (ii)  

Applicable to Hospitals and Educational  Institutions other than those 

covered under HT -2 (c)(i).  

PARTICULARS EXISTING PROPOSED 

Demand  charges  
Rs200/kVA of  billing   

demand/month  

Rs220/kVA  of  billing   

demand/month  

Energy  charges    

For the  first one  lakh  units 760 Paise per  unit  851 Paise per  unit  

For the  balance  units       800 Paise per  unit        891 Paise per  unit  
 

TOD Tariff applicable to HT 2(a) , HT2(b) and HT2 c category.  

Time of Day  

Increase+ / reduction ( -) 

in energy charges over 

the normal tariff 

applicable  

Increase+ / reduction ( -) in 

energy charges over the 

normal tariff applicable  

06.00 Hrs to 10.00 Hrs + 100 Paise per unit  + 100 Paise per unit  

10.00 Hrs to 18.00 Hrs 0 0 

18.00 Hrs to 22.00 Hrs + 100 Paise per unit  + 100 Paise per unit  

22.00 Hrs to 06.00 Hrs (-) 100 Paise per unit  (-) 100 Paise per unit  

 

HT 3(a) Lift irrigations applicable to LI Schemes / LI Societies  

HT 3(a) (i)  

Applicable to lift irrigations under Government departments/ 

Government owned c orporations/lift irrigation societies.  

PARTICULARS EXISTING TARIFF PROPOSED TARIFF 

Energy Charges/Minimum 

Charges  

 250 Paise/unit  subject to 

annual min of 

Rs.1360/HP/annum  

351 Paise/unit  subject to 

annual min of 

Rs.1500/HP/annum  
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 Proposed Tariff for HT 3(a) (ii)    

       Applicable to private Lift irrigations schemes and LI societies: 

Connected to Urban/Express feeders  

PARTICULARS EXISTING TARIFF PROPOSED TARIFF 

Fixed Charges  
Rs. 60/HP of sanctioned 

load /month  

Rs. 80/HP of sanctioned 

load /month  

Energy Charges  250 paise/unit  341 paise/unit  

 HT 3(a) (iii):  

Applicable to private Lift irrigations  schemes and LI societies: Other than 

those covered under HT -3 (a)(ii)  

PARTICULARS  EXISTING TARIFF  PROPOSED TARIFF 

Fixed Charges 
Rs. 40/HP of sanctioned load 

/month 

Rs. 60/HP of sanctioned load 

/month 

Energy Charges 250 Paise /unit 341 Paise /unit 

 

HT 3(b) Agriculture  

Applicable to irrigation and Agricultural farms, Government Horticulture, 

Private Horticulture, Coffee, Tea, Coconut and Arecanut plantations etc.  

PARTICULARS EXISTING TARIFF PROPOSED TARIFF 

Energy Charges/Minimum 

Charges  

450 Paisa /unit subject to 

annual min of Rs.1360/HP 

of sanctioned load  

541 Paisa /unit subject to 

annual min of Rs.1 500/HP 

of sanctioned load  

 

 HT 4   Residential Apartments and Colonies       

   Applicable to all areas of CESC, Mysore.  

PARTICULARS EXISTING TARIFF PROPOSED TARIFF 

Demand Charges  
Rs. 120/kVA of billing demand per 

month  

Rs. 140/kVA of billing 

demand per month  

Energy Charges  640 Paise /unit  731 Paise /unit  
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 Tariff Schedule HTð5 

Temporary tariff applicable to 67 HP and above availing power under 

temporary power supply with contract  demand at 67 HP and above of all 

categories including hording and advertisement boards excluding t hose 

category of consumers covered under HT2(b) tariff schedule availing power 

supply for construction power for industries, irrigations, power projects and 

Konkan railway projects.  

 HT-5-Temporary supply  

PARTICULARS EXISTING TARIFF PROPOSED TARIFF 

67 HP and above    

Fixed charges/Demand 

Charges  

Rs.250/HP/month for the 

entire sanction load/contract 

demand  

Rs.270/HP/month for 

the entire sanction 

load/contract 

demand  

Energy Charges  1030 Paise/unit  1121 Paise/unit  

 

18.2. Proposed Fixed Charge s revision for FY -20 

SL. 

NO 

TARIFF 

CATEGORY  
TYPE OF INSTALLATION  

  

REMARKS   

EXISTING 

FIXED 

CHARGES 

(RS.) 

ADDITIONAL 

FIXED 

CHARGES 

(RS.) 

PROPOSED 

FIXED 

CHARGES 

(RS.) 

1 LT 1 Bhagyajyothi/kutirajyoti *Minimum charges  40.00* 10.00 50.00 

2 LT2a 
Domestic Lighting & AEH- all 

areas  

0-1Kw 50.00 10.00 60.00 

>1Kw 60.00 10.00 70.00 

3 LT 2 (a) ii 
Domestic Lighting & AEH-
Applicable to areas under 

village panchayats 

0-1Kw 35.00 10.00 45.00 

>1Kw 50.00 10.00 60.00 

4 LT 2(b) I 

Private, Professional 

educational institutions under 

ULBs including city 
corporation 

0-1Kw 65.00 

10.00 
75.00 

Minimum per month 90.00 100.00 

5 LT 2(b) ii 
Private, Professional 

educational institutions under 

Village panchayats 

0-1Kw 55.00 
10.00 

65.00 

Minimum per month 75.00 85.00 

6 LT 3(i) 

Commercial Lighting & 

Heating applicable under arears 
under ULB ,  

0-1Kw 70.00 

10.00 
80.00 

Demand based Tariff 

(Optional) 
85.00 95.00 

7 LT 3(ii) 

Commercial Lighting &Heating 

applicable under arears under 

village panchayats 

0-1Kw 60.00 

10.00 
70.00 

Demand based Tariff 

(Optional) 
75.00 85.00 

8 LT-4(a) 
Applicable to IP sets upto and 

inclusive of 10 HP  
  0.00 10.00 0.00 

9 LT-4(b) 
Irrigation pump sets  above 10 

HP 
  60.00 10.00 70.00 
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SL. 

NO 

TARIFF 

CATEGORY  
TYPE OF INSTALLATION  

  

REMARKS   

EXISTING 

FIXED 

CHARGES 

(RS.) 

ADDITIONAL 

FIXED 

CHARGES 

(RS.) 

PROPOSED 

FIXED 

CHARGES 

(RS.) 

10 LT-4(c)(i) 

Applicable to private 

Horticultural Nurseries, Coffee 
and Tea plantations of 

sanctioned load of 10 HP & 

below. 

  50.00 10.00 60.00 

11 LT-4(c)(ii) 

Applicable to private 
Horticultural Nurseries, Coffee 

and Tea plantations of 

sanctioned load of 10 HP & 
above. 

  60.00 10.00 70.00 

12 LT-5a 

Industrial, Non-industrial, 
Heating & Motive power incl. 

Lighting (Municipal 

Corporation ) 

 < 5 HP /month 45.00 10.00 55.00 

 >5,<= 40 HP / month 50.00 10.00 60.00 

 > 40,<= 67 HP / month 70.00 10.00 80.00 

 > 67 HP / month 130.00 10.00 140.00 

Demand Based tariff (Optional) 

 >5,<= 40 HP / month 65.00 

10.00 
75.00 
105.00 

190.00 

 > 40,<= 67 HP / month 95.00 

 > 67 HP / month 180.00 

12 LT-5b  

Industrial, Non-industrial, 

Heating & Motive power incl. 

Lighting (Other than those 
covered under LT5a) 

 < 5 HP /month 40.00 10.00 50.00 

 >5,<= 40 HP / month 45.00 10.00 55.00 

 > 40,<= 67 HP / month 65.00 10.00 75.00 

 > 67 HP / month 120.00 10.00 130.00 

Demand Based tariff (Optional) 

 >5,<= 40 HP / month 60.00 

10.00 
70.00 

100.00 
180.00 

 > 40,<= 67 HP / month 90.00 

 > 67 HP / month 170.00 

13 LT-6 (a) Water Supply urban and rural  Per HP 65.00 10.00 75.00 

 

14 
 

LT-6 (b) 
Public lighting and yard 

lighting 
  80.00 10.00 90.00 

LT-6 (C) 
Electric Vehicle charging 

stations  
Per KW/month 50.00 10.00 60.00 

15 LT-7a Temporary Power Supply  Weekly minimum 200.00 10.00 210.00 

16 LT-7b Temporary Power Supply   75.00 10.00 85.00 

17 HT-1 
Public Water Supply & 

Sewerage Pumping Installations 
  200.00 20.00 220.00 

18 HT-2(a) 

Industries, Factories, 

Workshops, Universities, 

Educational Institutions,    

200.00 

20.00 220.00 

230.00 

Railway Tractions etc. 210.00 

19 HT-2(b) 

Commercial Complexes, 

Cinemas, Hotels, Boarding & 

Lodging etc., 

  220.00 20.00 240.00 

20 HT-2(C1) 
Government Hospitals and 

Educational Institutions 
  200.00 20.00 220.00 

21 HT-2(C11) 

Hospitals and Educational 

institutions, Hostels of 

Educational Institutions not 
covered under HT2-c(i) 

  200.00 20.00 220.00 

22 HT-3(a) (i) 

 Lift Irrigation Schemes Under 

Govt Dept. /Govt owned 
Corpns. 

Annual Minimum/HP 1360.00 20.00 1500.00 

23 HT-3(a) (ii) 

Private Lift Irrigation Schemes 

and lift irrigation societies 

connected to urban/express 
feeders 

Per HP 60.00 20.00 80.00 

24 HT-3(a) (iii)  

Private Lift Irrigation Schemes 

and lift irrigation societies other 

than those covered under HT-
3(a) (ii) 

Per HP 40.00 20.00 60.00 

23 HT-3(b) Irrigation & Agricultural Farms, Annual Minimum/HP 1360.00 20.00 1500.00 
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SL. 

NO 

TARIFF 

CATEGORY  
TYPE OF INSTALLATION  

  

REMARKS   

EXISTING 

FIXED 

CHARGES 

(RS.) 

ADDITIONAL 

FIXED 

CHARGES 

(RS.) 

PROPOSED 

FIXED 

CHARGES 

(RS.) 

Government Horticultural 

farms, Pvt Horticultural 
nurseries, Coffee, Tea, Coconut 

and Arecanut Plantations. 

24 HT-4 
Residential apartments, 

Colonies and Hospitals 
 Per kVA 120.00 20.00 140.00 

25 HT-5 
Temporary Power Supply 67 

HP & above 
 Per HP 250.00 20.00 270.00 
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19. Prayer  

CESC, Mysore with averments made in this performance review for     FY -

18 of the Fourth control period and MYT document for the fifth  control period 

and various issues highlighting the revenue requirement, respectfully prays 

before the Honõble Commission, that the Honõble Commission may kindly 

approve the following:  

a.  To approve the performance review application for the year FY -18.  

b.  There is a gap of Rs 223.03 Crores for FY -18. It is requested to carry forward 

this gap of Rs. 223.03 Crores to FY -20.  

c.  Expected revenue from charges (ERC) for the fifth control period - FY-20, 

FY-21, FY-22 for the wires and retail supply business along with the contents 

of this Application from Chapter 1 to Chapter 17. 

d.  The Perspective plan For FY -20 to FY-24.  

e.  Annual Reven ue requirement for the period from FY -20 to FY-22. 

f. To approve the tariff application based on submissions made in the 

Chapter ð1 to  17 of the present MYT application including upward revision 

in the fixed charges.  

g.  To approve the tariff increase proposed by CESC for the first year (FY -20) 

of the 5th Control period.  

h. Allow to carry forward the savings and increase in FAC of CESC  as at end 

of 4th quarter (April, 2017 -March,2018) of FY -18, to the ARR as may be 

approved after the Annual Performance Review for FY 1 8 as per the 

Honõble Commissions order No: B/15/12/487 dated: 28.06.2018. 

     

                        for CESC Mysore , 

        

   

               Deputy  General Manager  (RA-1) 

                                                                          Corporate Office.  


